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1925 Investment 
Opportunities 


You will find our new folder of 
January investments of value 
in planning your investments 
for the coming year. 


it contains a variety of sound 
securities — Utility, Municipal, 
Railroad and Industrial—yield- 
ing 4.25% to 8%. 


Ask for Booklet BI-279 


H.M. Byllesby & Co. 


111 Broadway 208 S. La Salle St. 
Philadelphia Boston Providence 





A _—— Bond 
That Yields a Safe 
Income of 71/2% 


One of the most attractive investments 
in the present bond market is the 
Empire Gas and Fuel Company 714% 
Gold Bond, Series A. 


This bond is a direct obligation and is 
secured by a mortgage on fixed prop- 
erties of one of the largest and most 
successful natural gas and petroleum 
companies in America. 


An investor in these bonds, which are 
listed on the New York: Stock Ex- 
change, obtains a valuable conversion 
privilege as well as a safe income of 


743%. 


Send for illustrated folder E-15 


SECURITIES—DEPARTMENT 





BRANCHES IN PRINCIPAL CITIES 




















We specialize in 
the purchase and 
distribution of 
security issues of 


WATER- POWER, 
PUBLIC UTILITY 


and 


INDUSTRIAL 
Corporations 
Inquiries Invited 


F. L. CARLISLE & CO., Inc. 


49 Wall Street 
New York 


Tel. Hanover 1571 





























E offer and recom- 

mend for investment 
the securities of one of the 
largest’ electric light and 
power corporations whose 
impressive past record of 
earnings and growth and 
whose possibilities for fu- 
ture expansion merit the 
consideration of the dis- 
criminating investor. 


Descriptive data concerning this utility, the 
Illinois Power and Light Corporation, will 
be sent upon request for circular F-241. 


E. H. Rollins & Sons 


Founded 1876 


BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 43 Exchange PI. 1421 Chestnut St. 
CHICAGO LOS ANGELES 
231 So. La Salle St. 1000 California Bank Bldg. 
SAN FRANCISCO DENVER 


300 Montgomery St. 315 International Tr. Bldg. 
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The Reinvestment 
of Funds 


will be facilitated by examining 


A Selected List 





which is now ready for distribu- 
tion containing brief descriptionsof 
railroad, public utility and foreign 


bonds which we recommend. 





Copy on request 


F. J. LISMAN & CO. 


Members New York Stock Exchange since 1895 


20 Exchange Place New York 



































January Funds 


Should be invested in sound bonds. 
Our “January Suggestions” in- 
clude a large group of attractive 
long term issues yielding from 
5.55% to 8%. 


Ask for Folder F. J. 10 


HORNBLOWER & WEEKS 


ESTABLISHED 1888 


42 Broadway, New York 
Telephone Hanover 4848 


BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND DETROIT- 


Members of New York, Boston 
and Chicago Stock Exchanges 
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WHERE STEEL PRODUCTS GO 














EADERS in banking, industry 
and trade generally believe that iri 
1925 will be a year of nation- betee OE Hy 


wide prosperity. 














And, as the nation crosses the thres- 
hold of its period of plenty, every 





line of industry is making prepara- 
tions to enjoy its share. 





Last year was one of great achieve- 
ment in transportation. This year will 
demand even greater transportation 


service than ever before. = — 
AUTOMOTIVE 
Back of the thought of the activity M7, 


that lies before, is the realization that, ' 

i iy : 
drawing from and contributing to the JB! \ 4 
coming prosperity is the Steel Industry a \y A 
—the basic industry. y 









































QO, Sol OQ, This page presents a graphic pic- ‘ 
ure of the part steel plays in takin , 
FOOD CONTAINERS care of the expanding needs of our ex AGRICULTURE 
J Pp g s 
342 4% 


sential industries. 
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| interesting way 


alifornia 


Direct—low-altitude route. Summer meets you half way. Through the warm 
Southwest, dripping with color. Touching Mexico with patios full of flowers, 
with races and bull fights and Saints’ Days. Texas, Arizona and New Mexico, 
where the desert blossoms like the orchid. The Imperial Valley, “Hollow of 
God's Hand.” Carriso Gorge, gaunt as the Mountains of the Moon, painted 
like a back drop for the Last judgment. 


And then California, lovely, lazy, golden. 


Golden State Limited 


9 All-Pullman, observation, compartment drawing-room sleeping 






















cars, dining car, lounging room for women with bath, maid and 
manicure; club car, shower, barber and valet. No extra fare. 


Lv. Chicago; Rock Island Lines, La Salle St. Station 8:30 p. m., 
st Englewood 8:45 p.m. Ar. Los Angeles 2:45 p. m., (3rd day} 
bes , 
San Diego 3:30 p. m., Santa Barbara 6:30 p. m. 


Golden Sate &xpress 


A new, fast, thru train—leaves Chicago, La Salle St. Station, 
Rock Island Lines, daily, 6:00 p. m., Englewood 6:13 p. m., 
arrives Los Angeles 2:15 p. m. {3rd day}. Observation sleeping 
car, tourist sleepers, coaches and dining car. 





For reservations, illustrated booklets and full information, address 
Rock Island Travel Bureaus in all Principal Cities 

or address 
L. M. ALLEN, Mor Pres. and Pass, Traffic Mer. 


sian ines 


723 La Salle. St. Station, Chicago, II. 652) X 
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The Radio Industry 








d 


The Radio Stocks 





The developments and ramifications in 
the radio industry are so extensive that 
a careful survey and study of the situation 
from an economic as well as a financial 
standpoint is essential to purchasers of 
radio securities. 


We invite you to confer with us respect- 
ing issues in which you are interested. 


Send for special Letter 


on “Radio Securities.” 


H. D. WILLIAMS & CO. 


Members New York Stock Exchange 
120 Broadway New York 


TELEPHONE Rector 2727 
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Through the Mountains on 
Electric Power 


Two thousand miles of scenic panorama ranging along- 
side the route of the Chicago, Milwaukee & St. Paul p 
reaches the summit of its grandeur in the Western 
mountains. In this glorious region the “Milwaukee” 
attains the perfection of modern railway travel. Its 
incomparable transcontinental train, “The Olympian” 
speeds along tunnel and gorge, peak and pass, under 
the smooth and irresistible urge of electric power. You 
view from open observation cars the full majesty of 
matchless Nature. You ride at ease, in comfort; and 
on this smokeless, jarless, faultless journey you realize 
why so many travelers call the “Milwaukee” the most 
progressive railroad in the world. 

































G. L. COBB, General Agent, Passenger Department, New York 
GEORGE B. HAYNES, General Passenger Agent, Cutcaco, Itt. 


The only line operating transcon- 
tinental trains by electric power 
The only line owning and operating 
its own sleeping cars between Chi- 
cago ond Seattle-Tacoma ; 
The only line operating over its own AL 
rails all the way between Chicago . 
and Puget Sound 

The shortest line from Chicago to 
Seattle-Tacoma and the Orient 
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Three ot 2 ae mestructr m Pr jects 
(Left) [ast Peoria steam electric plant, ‘Conte’ Saat tinaw River gas plauni. (Right) Saginaw River steam electr 
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6% Cumulative ‘Preferred Stock 
‘Price: At the Market to Yield over 7% 


4 and more importa POWER CORPORATION ranks among the larger 
and more important public utility systems in the United States. The 
Electric properties include 40 power plants with an installed generating 

capacity of 381,500 h.p. of which 116,800 is in water power plants. Electric cur- 

rent with pressure ranging up to 140,000 volts is carried over 2.000 miles of trans- 

mission lines and 14,000 miles of distribution lines, serving more than 281,000 

customers. 


The Gas properties include 11 manufacturing plants and 35 storage holders, 
the former having a daily rated capacity of 32,275,000 cubic feet and latter a ca- 
pacity of about 15,178,000 cubic feet. Gas is distributed principally as fuel for 
domestic and commercial purposes, through 1,235 miles of mains to more than 
125,000 customers. Other properties include 11 heating plants, 1 water plant, 
street railway systems in Springfield, Illinois, and Evansville, Indiana, and coal 
mines in West Virginia, Kentucky and Illinois. 

More than 240 communities in Michigan, Illinois, Indiana and Ohio are served, 
including Grand Rapids, Battle Creek, Kalamazoo, Flint, Jackson, Saginaw, 
Lansing, Bay City and Pontiac, Michigan; Peoria and Springfield, Illinois; Evans- 
ville and Mount Vernon, Indiana; and Springfield, Urbana and Marysville, Ohio, 
with a combined population, based on 1920 census, of 1,200,000. 


Combined net earnings available for dividends and depreciation for the year 
ended November 30, 1924, were $5,828,024.91—an amount equivalent to $21.58 
on the preferred stock. The preferred stock is followed by 210,000 shares of no par 
value common stock on which dividends are being paid; the market valuation of 
this common stock at present prices is over $27,000,000. 


A recently issued circular describing the properties and business of this company, together 
with a description of its preferred stock will be sent upon request. 


Bond Department 


Hodenpyl, Hardy & Co. 


Incorporated 


14 Wall Street 231 South La Salle Street 
New York Chicago 
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The Financial World was established to diffuse the truth about investments. has 
and will continue to do so, confident in its belief thatas long as it clings to this ideal it can count upon the 








support of the investing public. 


d this attitude, 
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The Trend of Things 


HE past week was featured by a 
( sharp drop in call money rates and 
dividend increases by Atchison, 
Topeka & Santa Fe and American Smelt- 
ing and Refining. All three events had 
been confidently predicted in THE Finan- 
c1AL Wortp and sharply stimulated the 
stock market after the minor reaction of 
last Monday. 


The steel industry continues to report 
expanding business and U. S. Steel sold 
to a new ppst-war record high price 
in anticipation of a large increase in un- 
filled tonnage. Railroad car loadings again 
showed a big gain over the same week 
in last year and conservative estimates are 
for a 10 per cent increase in the first quar- 
ter of 1925 over the record-breaking load- 
ing of the first quarter of 1924. With ex- 
penses under control, railroad net promises 
to improve sharply during the coming 
months. Eastern trunk line executives are 
again conferring on the consolidations 
which have been under discussion. 

The easing of the year end credit strain 


was reflected in the statement of the Fed- 
eral Reserve Bank with a sharp improve- 
ment in its ratio of gold reserves to lia- 
bilities. American Telephone & Telegraph’s 
$125,000,000 bond issue was quickly over- 
subscribed. The January reinvestment de- 
mand is making itself felt strongly and 
doubtless favorably affecting the market 
price of sound securities. 

In the following will be found a sur- 
vey of the stock market by groups and 
what constitute the best bargains available 
under existing conditions. Mr. Guenther’s 
important forecast for 1925 follows and 
should be carefully read and digested as 
well as Mr. Gibson’s article on the all 
important money and credit situation. 

* * * 


Lagging Stocks 


* * * 


FTER the sharp advance that has 
taken place in the market it is nat- 
ural to study the relationship between cur- 
rent market prices, values, yields and 


prospects carefully for new commitments. 
The one group that is farthest behind 
the market (based on the relation between 
current market prices and those of pre- 
war years) is the rail group. Here rela- 
tively high yields backed by good earning 
prospects and high values behind the com- 
mon stocks are still obtainable. Stocks 
like Union Pacific, Delaware & Hudson, 
Baltimore & Ohio, Southern Railway, 
Great Northern, Northern Pacific and 
Rock Island 6% preferred should all go 
to a lower yield basis and to higher mar- 
ket prices. In every instance there are 
also speculative possibilities from the 
standpoint of railroad consolidations. In 
the public utility division stocks like 
American Telephone & Telegraph, Pacific 
Gas & Electric and Philadelphia Co. face 
a good 1925 net earning outlook and are 
selling at prices to afford an attractive 
yield. 

In the industrial division the situation 
is more complex. The steel industry in 
our judgment is definitely on the upgrade. 
The greatest speculative possibilities in 
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such a trend lie in the so-called independ- 
ent stocks. This is because just as their 
earnings decline faster in a period of de- 
pression than do those of U. S. Steel, 
so they also advance faster in a period of 
prosperity. It seems to us that inde- 
pendent companies which were able to 
maintain their dividends during 1924, like 
Sloss Sheffield, Crucible and Gulf States, 
should report earnings during the com- 
ing months which will entitle higher quo- 
tations than those now prevailing for these 
stocks. 


* * * 


The Oils 


‘ * «+ 


HE oil division has been doing bet- 

ter since the first of the year. There 
are at present no signs of great over- 
production during 1925. The market 
level of the stocks is still relatively low. 
Sales to establish tax losses are behind 
this group. The outlook for record-break- 
ing consumption is clearly defined. Sound 
companies such as Standard of New Jer- 
sey, Standard of California, Pacific, Shell 
Union, Pure Oil, Atlantic Refining, Texas, 
Vacuum and Tidewater appear attractive. 


The copper industry looks for 1925 to 
be the most profitable year since the war. 
Copper is now selling around the 15c mark 
which means good profits for the low 
cost producers like Cerro de Pasco, Chile 
and Kennecott and with business large 
excellent profits for companies ike Amer- 
ican Smelting and American Metals. Divi- 
dend increases are probable in all of these. 
The higher cost producers like Anaconda, 
Ray, Inspiration, Calumet & Arizona can 
show profits on present metal prices but 
we prefer the first five mentioned be- 
cause of their sounder fundamental posi- 
tion in the industry. 


* * * 


Railroad Equipments 


* * * 


N the railroad equipment field it seems 

to: us that the most undervalued stock 
at current market prices is Baldwin, for 
reasons outlined in the Jan. 3 issue. All 
. the sound companies in this group should 
do much better in 1925 than they did in 
1924. In the motor industry a more com- 
plex situation confronts the speculative 
investor. With a large measure of pros- 
perity throughout the country the indus- 
try should do well—but which companies 
will get the business? The safest stock 
is that of General Motors with its well 
diversified line of cars. It is impossible 
to predict which company will achieve a 
success in 1925 like Maxwell did for in- 
stance with its Chrysler model in 1924. 

The rubber and tire companies report 
large gains in orders and with merchan- 
dising on a sounder basis than it has been 
since the period of keen post-war com- 
petition they should do better from a 
profit margin and net earning standpoint 
during the coming months. The preferred 
issues of sound companies like U. S. Rub- 
ber, Goodrich and Goodyear are still sell- 
ing on a relatively high vield basis. The 
common stocks of these companies are far 
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below their inflation period high prices 
and present room for market improvement. 

In the motor accessory field the situa- 
tion is not so clearly defined especially 
from a long-term standpoint. We have 
held rather tenaciously to the view that 
the motor industry is headed toward in- 
tegration. By that we mean that the 
larger companies will go more and more 
into the accessory business and become as 
self-contained as practicable. The keen 
competition in the industry will naturally 
force this development in our opinion. 
From a short term standpoint the acces- 
sory companies promise to do reasonably 
well. However, we believe that there are 
many more clearly defined bargains avail- 


able elsewhere. 
* x x 


Store Stocks 


ITH a greater measure of prosperity 
probable for 1925 than any year 
since 1920, the merchandisers should do 
well. On the other hand, stocks of the 
chain, mail order and department stores are 
closer to the ceiling price than a basement 
one. Generally speaking it seems to us 
that in most instances market prices are 
adewuately adjusted to current and pros- 
pective earning power in this group. 
The textile industry should do better 
in 1925. Wages have been reduced in 
the New England territory and gradually 
the present advantage of the southern 
mills, because of cheaper labor, will dis- 
appear ; however, that will take some time 


and while American Woolen should do 
better (if present relatively high wool 
prices are maintained) it seems to us that 
there are more clearly defined fundamen- 
tally sound bargains elsewhere. 

The leather industry has been going 
through a long period of depression. 
Prices are back to pre-war and produc- 
tion was sharply curtailed in 1924, bring- 
ing stocks of leather somewhere near 
normal. From now on the leather indus- 
try should be able to extract a moderate 
profit margin from its operations. Stocks 
like Central Leather preferred and Amer- 
ican Hide & Leather preferred can be ex- 


‘pected to reflect the improving earning 


outlook. 
* * * 


The Fertilizers 
ee 


HE fertilizer industry is another one 
which has gone through a long siege 

or depression. When it about looked like 
a fair profit could be made, Virginia-Caro- 
lina Chemical went into receivership and 
threw its surplus stocks on the market 
further depressing prices. Now with the 
farmer’s purchasing power restored, the 
outlook has brightened appreciably. The 
strongest unit and safest speculative pur- 
chase in this industry is the preferred 
stock of American Agricultural Chemical. 
Another industry that has been having 
its troubles is the shipping industry. Both 
imports and exports give promise of in- 
creasing substantially as does also pas- 

(Please turn to page 54) 








cussions of stocks 


viewed will be: 


stocks? 


Bethlehem common? 








NEXT WEEK! 


Next week THE FINANCIAL WORLD will re- 
sume its usual policy of giving detailed dis- 
with unusual features. 
‘Among the interesting situations to be re- 


Why does Union Pacific fail to assume its 
natural position as a leader among the rail 
Will it soon do sor 


Why does prosperous American ‘Tobacco 
sell on a basis to yield more than 8% in the 
present market? Will it continue to do sor 


What is the outlook for higher copper prices 
and what stock is the best buy in this group? 


With the steel industry on the upgrade, is 
Republic common a better speculation than 


Are fundamental conditions right to make 
Marland a leader of the “independent” oils? 
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A ppraising 1925’s Prospects 


@ Will it develop into one of the exceptional years in our history? Will 


it justify the optimistic prophecies of Judge Gary and Secretary Mellon 
and other prominent authorities? 


@ Is there a likelihood that confidence will be overdone and lead to a spirit 
of recklessness that may involve penalties from which there is no escape? 
« To what extent has the security market already discounted the favorable 


prospects anticipated for 1925? ‘These highly important questions are 
impartially analyzed in this forecast—EDITORS. 


Editor and Publisher, Tue FinancraL Wor.D 


N appraising the 
I probabilities of 
1925 it is ne- 
cessary to examine 
prospects from 
separate points of 
view if the purpose 
is to remain con- 
servative, rather 
than to be swayed 
only by the spirit 
of optimism. If this 
rule is observed it 
acts as a restraint 
on rash predictions. 
These different approaches to what the 
year has in store for us are via the busi- 
ness and financial routes since business is 
the cause and the markets reflect the effect. 
All other influences may be regarded as 
intermediary. In the latter category I 
place politics, international relations, and 
the psychology of the mass human mind. 


Discounting Outlook 

Inasmuch as the markets anticipate the 
trend of industry in reflecting its effect on 
securities it is prudent to consider to what 
extent current market prices already an- 
ticipate the favorable economic and indus- 
trial outlook for 1925. In numerous in- 
dividual instances it appears as if the ex- 
pected business improvement was already 
fully discounted. In these instances it 
will require a phenomenal gain in earnings 
to justify further substantial advances. 


To remain the conservative investor one 
must maintain an adamant firmness of 
mind not to depart from the basic princi- 
ple that the price of a security eventually 
rises or descends to its real value deter- 
mined by its income yield compared with 
prevailing interest rates and its prospects 
of increasing its return or lack of such a 
prospect. As long as capital is itself a 
commodity it cannot be otherwise. 

This basic rule I wish to impress upon 
the reader’s mind, preventing him from 
making the costly errors the unduly opti- 
mistic are in danger of committing in 
1925. The blind and greedy speculator 
can seldom see the top and is finally swept 
into the pit of loss with all his profits. 

I cannot recall a single year in my ex- 
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perience as publisher of THe FINANCIAL 
Wor tp, unless I go back to 1900, which 
started with such a widespread feeling of 
confidence in a general improvement in 
business. Yet, its genesis is analogous. 
McKinley’s election removed from the 
financial and business firmament the grave 
danger of the debasement of the gold 
standard, a ghostly apparition that re- 
strained capital and depressed confidence. 
When that load was lifted from the public 
mind both capital and confidence surged 
like a flood into the arteries of business. 

The closing months of 1924 witnessed 
a similar mental phenomena for it marked 
in the election of Calvin Coolidge a nation- 
wide endorsement in a conservative Gov- 
ernment. Radicalism, which had _ been 
eating into confidence like a cancer, was 
completely routed. There is no longer any 
danger that one of the pillars of our Gov- 
ernment, the Supreme Court, is to be tam- 
pered with, or that we would be treated to 
some other dangerous economic fallacies 
advocated by our discontented radicals. To 
add further zest to confidence the same 
upheaval occurred in Great Britain. The 
impress on the human mind was that the 
whole world was inclined to return to the 
government of reason. 


Dawes Plan 


To top these two favorable and con- 
structive influences came the agreeable sur- 
prise of the rapidity with which the Dawes 
Reparation Plan was restoring economic 
equilibrium to Europe, especially to Ger- 
many, whose restored purchasing power is 
an essential part of prosperity to every 
nation. 

With all these threatening barriers de- 
cisively removed it was not surprising that 
they have been followed by an enthusiastic 
outburst of confidence that has coursed 
through every artery of business, and has 
caused prominent bankers, and leaders in 
the industrial world, usually inclined to ex- 
press their views conservatively, to essay 
the dangerous role of prophets of pros- 
perity. It is because they themselves can 


see only a good period of good business 
ahead. 


To have such widespread confidence 


abound is an excellent thing for business. 
It enables capital to circulate freely and 
infuses life into the expansion of old en- 
terprises and the development of new ones 
and that spells progress. But there is also 
the danger that optimism can be overdone. 
Some signs are already noticeable in cer- 
tain sections of the stock market.’ As yet, 
such excesses in a larger and dominant 
sense are remote. Still, it is one of the 
possibilities that will bear close watching 
by the conservatively inclined and will re- 
ceive our constant study. 

In order to gauge from what we have on 
hand what we may reasonably expect from 
1925, it is well to analyze step by step the 
component elements of industry and com- 
merce. Then we can forecast whether the 
general assumption that the outlook for 
good business for 1925 is clearly and 
favorably defined. Also whether the pre- 
diction of many of our railroad executives 
of a record volume of railroad traffic is 
justified, for if their prognostication is 
realized it means the greatest volume of 
domestic business in our history. 


Sound Position 


For this promising development we are 
fully prepared by a credit position so sound 
it has not its parallel in our financial his- 
tory. For this statement our authority is 
none other than Andrew Mellon, Secretary 
of the Treasury, who has declared that the 
nation was never in a better position to 
finance its business and industrial expan- 
sion. This is the expression of an oracle 
who is more inclined to taciturnity than to 
publicity. In speaking thus frankly the 
Secretary must be thinking with the mind 
of the well-trained banker and business 
man of our possession of half of the 
world’s gold and the anchor which we can 
always cast to the windward to offstand 
panics in our Federal Reserve Act. 

In analyzing this unparalleled credit 
situation we must also consider its effect 
on interest rates. We cannot have expan- 
sion in business without stiffening the cost 
of capital. Hence we may anticipate at 
least a moderate increase in interest rates 
and a much greater one if busfhess ap- 

(Please turn to page 52) 
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Sloan o on the Outlook 
LFRED P. 


SLOAN, 
Jr., President, 
General Motors 
Corporation, 
makes the fol- 
lowing state- 
ment regarding 
next year’s out- 
look for the au- 
tomotive indus- 
try: 

The automo- 
tive industry 
should enter 
1925 with the 
greatest confi- 
dence. Pros- 
perity of the farmer and the wage earner 
add greatly to the prosperity of the indus- 
try. Conditions, both economic and psy- 
chological, are such that the purchasing 
power of both should equal or be greater 
than 1924. This insures a good volume 
of business. As is generally known, 1923 
was the largest year in our history. This 
year sales to consumers have been slight- 
ly less than last year. I see no reason why 
1925, using the same measure, should not 
be equal to 1923. 

As to General Motors, we enter the 
new year with our dealers’ stocks at a 
normal level in relation to current con- 
sumers’ demand. We have sacrificed 
profits in 1924 to effect this purpose, but 
we believe it was sound business, The 
carrying of unreasonable stocks in the field 
is simply an economic loss for which the 
consumer must pay in the final analysis. 

We hear a great deal about the stability 
of the automotive industry. I think 
progress has been made in that direction 
during the year just closed. 

General Motors recognizes that the tre- 
mendous increases in production which the 
industry has enjoyed during its develop- 
ment stage are certainly not going to 
continue at anywhere the same pace. The 
problem now is to eliminate all possible 
waste in manufacture and distribution. I 
am confident a more satisfactory business, 
taken on the whole, will be developed on 
that foundation with profits well main- 
tained. 





* * * 


Good Business Boom Seen 

James Simpson, president of Marshall 
Field & Company, made this announcement 
as to the business outlook: 

“I think there can be no question that 
business is distinctly on the up-grade. 
There seems to be every good reason to 
believe that we are entering a new era, 
which will take us into a period of pros- 
perity. Confidence in the sanity and solid- 
ity of our national administration, insuring 
a splendid tone to business in general, is 
the foundation for this belief. 


4). 





a 
“The wise and successful administration 
of our financial institutions is a matter for 
which business men can be especially grate- 
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High Hopes for “Twenty-Five” 


ful. Today the banking and mercantile 
credit situation is fundamentally sound. 

“The great improvement which has taken 
place in agricultural conditions throughout 
the major part of the nation is having a 
marked influence on all industry. With the 
maladjustment between agriculture and 
other industries removed, the farmer is 
more nearly restored to his proper status 
in the economic sysem. 

“Conditions in Europe are steadily im- 
proving, if I am any judge of the trend of 
events. Rehabilitation there is definitely 
on the way, I believe, with gains that will 
extend to all the world.” 


* oe OK 
Way Prepared for Progress 
RANCIS H. 
SISSON, vice 
president, Guaranty 
Trust Co., says: 


“At the beginning 
of the new year the 
general business out- 
look is more favor- 
| able than it has been 

at any similar time 
since the war. The 
way has been prepared for broadly dif- 
fused progress in industry and trade. The 
resulting prosperity therefore should be 
well sustained. But a possible heedless 
enthusiasm, by inducing a renewal of gen- 
eral inflation of credit and prices, could 
make certain its early passing. 

“There are four important favorable 
factors in the present situation: 

“Good harvests and the improved rela- 
tion between prices of farm products and 
of industrial commodities. 

“A sound banking condition and easy 
money rates. 

“Confidence that business will be en- 
couraged by fiscal economy and further 
reduction of taxes, and for some years at 
least by freedom from new meddlesome 
interference by governmental agencies. 

“The successful inauguration of the 
Dawes Plan, with its promise of increas- 
ingly stable economic conditions in Eu- 
rope and further expansion of America 
foreign trade. 

“Certain obstacles to progress must be 
recognized, however. Continuing irregu- 
larities, such, for example, as the exces- 
sively high costs of production in some 
industries, have harmful effects outside 
the industries immediately concerned. If 
confidence goes too far in replacing cau- 
tion, the excesses in business which regu- 
larly result from too much optimism may 
speedily bring to an end the present period 
of growing activity. Only in the collec- 
tive sober judgment of business men can 
adequate safeguards be found against the 
influences making for inflation, with its in- 
evitable penalties. This kind of restraint 
has been effectively demonstrated at dif- 

ferent times in the last two years. And 
in this recent record there is justification 
for the hope that a saving moderation of 
optimism will prevail in 1925.” 









Forward Development 
OUIS. G. 
K A U F- 
MAN, presi- 
dent of the 
Chatham & 
Phenix Nation- 
al Bank, says: 
“T think the 
American peo- 
ple have every 
reason to look 
forward with 
confidence to a 
broad range of 
production and 
business activ- 
ity. The bank- 
ing and credit 
structure is 
more favorable to the promotion of steady 
business and higher standards of living 
than any people have ever enjoyed. 


“There can hardly fail to be a most 
remarkable forward surge in national de- 
velopment which should be reflected in the 
comfort of all classes. Optimism prevails. 
Nevertheless business men will be well 
advised to be cautious and conservative 
in their forward operations and take such 
an attitude toward business and markets 
as to insure steady development. It were 
better to have steady prices than higher 
prices. It is more than ever necessary 
to maintain a right relation between costs 
and profits in every line of ‘production 
and services. 

“Although 1925 promises much, any 
rashness could easily retard developments. 
All that is necessary to insure a period of 
prolonged prosperity is the continuous use 
of business discretion. I do not wish to 
make any prophesy as to the future of 
money rates, but it is reasonable to ex- 
pect some hardening. The Federal Re- 
serve System will be able to keep money 
steady in case of unusual demand or 
tendency to inflationary speculation. As 
far ahead as it is practicable for anyone 
to look, money should be comfortable and 
favorable to expansion.” 





* * * 


Outlook Good for Cotton 


Edward E, Bartlett,. Jr., President of 
the New York Cotton Exchange, predicted 
an era of prosperity for the cotton trade 
this year. He said that as a result of a 
satisfactory crop in 1924, the industry is 
beginning to recover from the serious con- 
ditions caused by the short crops of 1921, 
1922 and 1923. He emphasized the impor- 
tance of the South raising a good crop 
this and succeeding years if America is to 
maintain her supremacy in supplying the 
majority of the world’s cotton require- 
ments. 

“If the South produces another good 
crop this year, it will go far toward put- 
ting the cotton industry on its feet,” Mr. 
Bartlett said. 
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A, Solid Foundation 


E C R E- 

TARY 
HOOVER’S 
statement on 
the economic 
prospects of 
the new year, 
in part, is as 
follows: “The 
annual survey 
of the Depart- 
ment of Com- 
- merce shows 
that the new 
year begins with the economic structure 
of the world upon more solid foundations 
than at any time since the war. With the 
exception of a few spots of secondary 
importance there has been during the past 
year a real advance toward social, eco- 
nomic and political stability throughout 
the world. The only exceptions are Rus- 
sia and China, which even before the war 
contributed less than 314% of international 
commerce and, of course, a part of this 
continues, 





“In our country the outstanding eco- 
nomic development of the year has been 
the large recovery in agriculture after its 
two-year lag behind the recovery of in- 
dustry. Improvement in prices of farm 
products has been paralleled with some 
decrease in the prices of many industrial 
commodities, such as fuel, building ma- 
terials, metals, etc., so that there has been 
little change in the average of all price 
levels, and thus the farmers’ purchasing 
power is being remedied in both direct- 
tions. 


“While there has been a good deal of 
adjustment in prices of single commod- 
ities, the average wholesale price of all 
commodities has varied but 3% as between 
the ends of the years 1922, 1923 and 1924. 
We are tending to the common level in 
prices of about 50% over pre-war, which 
seems to represent at least our present 
economic plane in prices.” 


* * * 


Judge Gary’s Confidence 


Elbert H. Gary, chairman of the board 
of directors of the United States Steel 
Corporation, expresses as follows his con- 
fidence in the coming twelve months: 


“If the policies of the present adminis- 
tration shall continue in force and prac- 
tice, and the American Congress is rea- 
sonably disposed to co-operate with the 
President and the business interests of this 
country will likewise be disposed to sup- 
port the administration in its efforts to 
assist the business of the country, the year 
1925 should show the highest and most 
satisfactory prosperity in the whole his- 
tory of the United States.” 

American railroads enter upon the new 
year with a hope that the transportation 
act will be so administered as to accom- 
plish what it was designed to do, that is, 
by efficient management already attained 
to earn the statutory income, which has 
never yet been done. 
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Railroad Situation 

Julius Kruttschnitt, chairman of the ex- 
ecutive committee of the Southern Pacific 
Company, said no new laws should defer a 
reasonably permanent adjustment of the 
interests of the public, the railroad owners 
and labor. According to Mr. Kruttschnitt, 
public control over labor controversies 
should not be relaxed, but rather should 
be tightened until all railroad servants 
realized that “any disloyal act anywhere, 
or at any time, will be met with such con- 
demnation as will make its success impos- 


sible.” 
* * * 


Outlook for 1925 


By Harry E. Byram, 


President Chicago, Milwaukee & St. Paul 
x Kk. Ce. 


I do not think the situation permits of 
an extensive article on the business out- 
look, which I believe the public is most 
interested in. So far as the Northwest is 
concerned it seems to us that the outlook 
for business in 1925 is more favorable than 
it was at this time a year ago because of 
the improved condition of the agricultural 
interests as a result of the favorable crops 
of this year as compared with 1923. While 
this condition has been somewhat improved 
the difficulties of the farmers for the last 
three or four years cannot be entirely 
overcome in a short time, but I believe the 
stabilized condition of business throughout 
the world and the more confident outlook 
on the part of the people of this country 
generally gives encouragement for the ex- 
pectation of a more satisfactory volume of 
traffic in 1925. However, at the present 
time there is not much improvement over 


last year. 
* ok OX 


World-Wide Prosperity 
‘EORGE 
E. ROB- 
ERTS, vice 
president of the | 
National City. 
Bank of New. 
York, believes 
we may expect 
an era of 
world - wide 
prosperity. Mr. 
Roberts says: 

“In my opinion 
conditions are 
more generally 
favorable to a 
state of nation- 
‘wide and world- 
wide prosperity 
than they have 
been at any 
time since the 
war. Prices throughout all branches of 
industry are nearer to normal relation- 
ships than at any previous time in recent 
years. 

“Federal Reserve ratios are not likely to 
drop below 50% in a dozen years. We 
will probably see higher money rates in 
the spring. Expanding business and inter- 
national movements of gold will bring this 
about.” 





Confidence in Future 


N a statement is- 


sued in connec- 
tion with the pass- 
ing of the year 


1924, Mr. Grace of 
Bethlehem said: 


“During the past 
few months there 
have been important 
expressions in vari- 
ous parts of the 
world of confidence 
in the rightness of 





existing institutions. 


“These recent public mandates as ex- 
pressed by votes, especially in this coun- 
try and in England, have given business 
men confidence in the future. They feel 
now that they may proceed with pro- 
grams of expansion and development. 
Coming after several years of restricted 
business which the various industries have 
used to put their houses in order, this re- 
newed confidence portends a period of 
sound business development. 


“In this program of development com- 
petition will force attention to every de- 
tail of management, but I feel that more 
and more attention will be paid to that 
phase of management which deals with 
the human side of industry. Employers 
realize that without the confidence of their 
employees, their companies cannot make 
the progress they desire. Employers in the 
future will take greater pains to see that 
their men are receiving proper treatment, 
as well as to see that there is made 
known to the men a proper understand- 
ing of the principles of business which 
concern the men in their relations with 
their employers. 


“Furthermore, competition in this coun- 
try and abroad will encourage work 
toward greater production from existing 
facilities and existing personnel, with the 
resulting lower unit costs of production. 
There is room for great development in 
the science of distribution of almost every 
commodity. One of the great problems 
of civilization is to make men happy. The 
problem of the distribution of the results 
of science and of human effort, the prob- 
lem of distributing nature’s bounty to all 
men in all countries, to the ultimate in- 
crease of their happiness, is the supreme 
problem that presents itself to the present 
and coming generations of mankind. 

“With increasing interest on the part of 
workers in their jobs, with lower unit 
costs of production and lower costs of 
distribution, there is every reason to ex- 
pect that sound business during the com- 
ing year will be profitable.” 

* * x 


Teagle on Oil Industry 
“We are nearer the high road of re- 
turning prosperity,” said Walter C. Tea- 
gle, president of the Standard Oil Com- 
pany of New Jersey, “if we frankly 
admit that most of our troubles are 
(Please turn to page 71) 
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oney and Credit Conditions 


@ The most important single factor affecting security prices is the money 


and credit outlook. 


@ Mr. GIBSON discusses this vital question in his usual clear and authorita- 


tive manner; 


@ This article is an excerpt from his forthcom 


1925. 


bond prices are charted over a long 

period of years it will be found that 
the two factors have moved in diametrical 
opposition. (See chart, page 47). That 
is to say, when interest rates have 
declined bond prices have advanced, 
and when interest rates have ad- 
vanced bond prices have declined. This 
holds good also of safe dividend-paying 
stocks and all other classes of income-bear- 
ing securities. Sometimes, but not always, 
the rule holds good as to non-dividend-pay- 
ing stocks, but, as will be explained further 
on, the effects of low interest rates on the 
non-productive equities is dependent on the 
causes which are responsible for the low 
rates. 

The fundamental reason for the anti- 
thetical movements of interest rates and 
the prices of income-bearing securities is 
easily understood. If capital is worth only 
4 per cent and a return of 6 per cent can 
be secured on safe bonds or stocks, capital 
will flow into these securities until the two 
equations are reconciled. That is as cer- 
tain as any law in physics—as certain as 
the law that water will seek its own level. 
This is a law—not a theory—but, like many 
other economic laws, it calls for certain 
qualifications, or, more properly speaking, 
certain explariatory comments. 

Credit and Capital 

First, the price of credit and the price 
of capital does not always mean the same 
thing. At particular times a man may be 
able to take a bundle of securities to his 
banker and borrow on them at say 3 per 
cent for three or four months, or at an 
even lower rate for a demand, or “call” 
loan. At the same time a corporation may 
be unable to float a long term bond issue 
at 6 per cent. The fact remains, neverthe- 
less, that the course of interest rates for 
time money has for many years proved a 
faithful barometer of money and credit 
conditions generally, and prices of existent 
income-bearing securities have always re- 
sponded to high or low rates for collateral 
loans. 

Second, the return which can be secured 
on different classes of securities or on in- 
dividual securities of the same class will 
always vary with the status of the partic- 
ular group or issue. If a certain class of 
securities is in bad repute because of fear 
of adverse legislation or any other actual 
or impending drawback, the securities in 
this group will show a higher yield than 
will others of another class having about 
the same property value and earning 
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[: the movements of interest rates and 


By THOMAS GIBSON 


capacity. Again, the different bonds of the 
same corporation will show marked varia- 
tions in price and income return because 
of seniority in regard to liens and ‘earn- 
ings. The first mortgage bond of a cor- 
poration may show a yield of only 4 per 
cent while the income bonds of the same 
company yield 7 per cent at the market 
price. 

This last comment may appear somewhat 


superficial, as almost everybody is aware 
of the fact that a first mortgage is more 
valuable than a second or third mortgage 
or a mere equity. The explanation is, how- 
ever, essential to the more important com- 
ments which follow. 

The advisability of favoring high grade 
bonds as compared with junior bond is- 
sues or the equities represented by stocks 
is, as stated, dependent on the basic causes 
which are responsible for high or low in- 
terest rates. Low prices for money and 
credit may be due to stagnation in general 
business, or they may be due to a re- 
dundant supply of available credit. Stag- 
nation in general business will release 
funds which cannot be profitably employed 
in commercial channels and these funds 
will seek investment in the security mar- 
kets. But at such times profits will be 
dwindling and the dividends on stocks or 
even the interest on income or other sub- 
sidiary bonds may be menaced. It is ob- 
vious, therefore, that under such condi- 
tions, the supply of unused capital will flow 
only into the safest and soundest securi- 


ing Annual Forecast for 


ties. It will be found, as was the case in 
1896 and on several other occasions, that 
high grade issues will rise in price while 
doubtful bonds or stocks are falling to 
low levels. 

‘But if the free supply of credit at low 
rates is due to a redundant supply of avail- 
able credit, the proposition is completely 
changed. In such circumstances the very 
existence of the large supply will stimulate 
general business and increase corporate 
profits. This tendency will become more 
pronounced if general purchasing power 
is high, that is, if savings banks deposits 
are large and if labor is fully employed 
at high wages. It is a matter of record 
that if the masses have high purchasing 
power they will exercise it. The statistics 
of life insurance companies show that only 
4 per cent of the people leave any estate, 
which is the same thing as saying that 
96 per cent of the people spend all they 
make. The exercise of this purchasing 
power will naturally force prices and prof- 
its upward, at least for a time. It may 
lead to inflation, and to the disastrous con- 
sequences of that phenomenon, but of that 
more hereafter. 


Best Use of Money 

In a period such as that last described 
the purchaser of high-grade bonds is not 
making the best use of his money. He 
may confidently purchase second-grade 
bonds, dividend-paying stocks or even non- 
productive equities. The demand for 
credit in commercial lines, plus the increase 
in speculation, will in time be reflected in 
gradually advancing interest rates, no mat- 
ter how great the supply may be. This 
advance in rates will be a depressing in- 
fluence so far as gilt-edged bonds or stocks 
are concerned. The increasing profits will, 
on the other hand, fortify the status of 
low-grade issues and perhaps hold forth 
the promise of dividends for non-produc- 
tive stocks. The final stage of a period 
of prosperity and rising prices is marked 
by extensive speculation in common stocks. 
The public is attracted by the records of 
increasing profits and active security mar- 
kets and they can see no end to the move- 
ment. 

From what has been said it will easily 
be realized that if one is able to determine 
with a reasonable degree of accuracy the 
causes for low or high interest rates and, 
above all things the probable future course 
of rates, he should be able to turn this 
knowledge to advantage in the security 
markets. The task is not so difficult as 
might be imagined. I have found it pos- 
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sible for many years to forecast the broad- 
er swings of interest rates and, while 
money and credit is not the sole factor 
calling for consideration it is, I think, the 
greatest single influence bearing on secur- 
ity values and prices. At times it has 
been the one dominant influence. Early 
in 1907, for example, anyone who under- 
stood and closely watched this factor could 
have foreseen the great decline of that 
year. Lest this be considered after-event 
wisdom I will state that in the weekly 


‘letter of February 16, 1907, I closed the 


discussion with the italicized statement 
“we are on the eve of a great decline” 
and in a special letter dated February 27, 
1907, I analyzed the money and credit situ- 
ation and outlook, closing with the question 
“what is the use of talking about a bull 
market, a ‘spring rise’ or manipulation in 
the face of such conditions as this?” It 
is worthy of note that at that time the 
speculative public could not possibly visual- 
ize anything but prosperity and higher 
stock prices. I refer to this particular in- 
cident in order to show that a study of 
credit’ conditions and prospects may tell 
us when to sell as well as when to buy. 


Similarly, in concluding the comments 


on the money and credit situation in the 


Annual Forecast for 1920 I said, “Those 
who look with equanimity on the credit 
situation at present are in much the same 
position as the man who fell off a forty- 
story building and remarked on passing 
the fifth floor that everything appeared to 
be all right so far.” In concluding the dis- 
cussion of the same subject in the An- 
nual Forecast for 1921 I said, “so far as 
I am now able to judge the outlook is for 
an early increase in the supply of available 
credit, accompanied, or closely followed, 
by lower interest rates.” In both cases 
the views offered were fully supported by 
future developments. 


Probable Course 


Before offering a detailed opinion as to 
the probable course of interest rates and 
the price of capital in 1925 I will refer to 
a point which is not always understood. 
This point is that a decline or advance in 
interest rates has a very decided and meas- 
urable effect on security prices while the 
work of alignment between interest rates 
and the return on income-bearing securi- 
ties is going on. 


If the price of an income-bearing secur- 
ity is adjusted to a 7 per cent rate for 
capital, a 4 per cent stock will sell at 57, 
and will thus yield 7 per cent on the amount 
invested. That is, $5,700 will buy 100 
shares of a 4 per cent stock selling at 57 
and the annual return will be $400, which 
is 7 per cent on $5,700. If the price of 
capital falls to 6 per cent the stock will 
rise to about 67, at which price a 6 per 
cent return on the investment will be 
shown. If the price of capital falls to 
5 per cent the security price wili be ad- 
justed at 80. Thus, a decline of 1 point 
in interest rates means a rise of 10 points, 
or over 17 per cent, in the quoted price 
of the stock. A fall of 2 points in the 
interest rates means an advance of 23 
points, or over 40 per cent, in the quoted 
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price. In the stocks having higher divi- 
dend rates the market action is, of course, 
more pronounced. A stock paying 5 per 
cent dividends will sell at about 71 to 
yield 7 per cent. On a 6 per cent basis 
it will sell at about &, and on a 5 per 
cent basis at 100, advances of 13 and 29 
points respectively. A 6 per cent stock 
will be on a 7 per cent basis at about 86, 
on a 6 per cent basis at 100, and on a 5 
per cent basis at about 120, advances of 
14 and 34 points respectively. The same 
calculations apply to bonds, so far as im- 
mediate income return is concerned, but the 
final status of bonds is not the same, as 
they must be paid off at par value at some 
time and the right to call them in, or 
the varying dates of maturity must be 
accorded consideration. However, the 
illustrations show clearly the decided ef- 
fects marketwise of a moderate decline 
in the rate of interest. It is probably 
unnecessary to state that the rule laid 
down is a general one, and that security 
prices will range above or below the line 
of return on capital according to their 
individual status, or because of some spe- 
cial provisions, such as conversion privi- 
leges. The fact should also be kept in 
mind that in either an upward or down- 
ward swing security prices almost in- 
variably run above or below what is war- 


‘ranted by fundamental conditions. Of 


course the rule works the other way in 
case of a rise in interest rates. 


Basis of Credit 


This explanatory preamble opens the 
way to a brief consideration of the pres- 
ent and probable future course of inter- 
est rates and the price of capital. Look- 
ing first at the basis of credit, which is 
gold, it may be stated without hesitation 
that our present supply of gold is re- 
dundant. We now hold approximately 
half of the world’s supply of money gold. 
The reserves of the Federal Reserve 
System, if fully employed up to the legal 
limit, would permit a great expansion of 
all classes of credit. Furthermore, there 
is a large amount of gold in circulation 
in the form of gold certificates, and this 
could be replaced in the reserves in a 
very short time by the simple process of 
retiring the certificates as they appeared 
in deposits and replacing them with Fed- 
eral Reserve notes. 


There has been a great deal of loose 
talk during the last year regarding the 
ownership of this gold. Some writers 
have offered the opinion that the gold 
belongs to the world and should be re- 
distributed. The gold does not, in fact, 
pelong to anyone but ourselves, except 
for some relatively negligible amounts 
which have been sent here or left here for 
safe keeping. Our title to the metal was 
secured by exchanging other commodi- 
ties for it (for gold is itself a commod- 
ity). We have been sending Europe huge 
amounts of consumable commodities which 
she has found it necessary or ‘expedient 
to pay for with gold. 

So much for the question of owner- 
ship. That our redundant gold supply 
will be redistributed in the fulness of 


time is highly probable. It will be bet- 
ter for all concerned if it is gradually 
redistributed. It would be hard to find 
an economist or a leading banker who 
would dissent from this statement. The 
possession of a redudant supply of gold 
inevitably carries with it the menace of 
inflation, and perhaps the menace of the 
rest of the world permanently abandon- 
ing the gold basis. The contingency last 
named has been discussed and advocated 
by a number of European financial writ- 
ers. I do not personally believe there is 
any acute danger of such a development. 
Nothing has ever been discovered which 
represents such a desirable basis for 
money. The chief essentials of a medium 
of exchange are scarcity, geographical 
distribution, inherent value, malleability, 
divisibility, and perhaps we may add— 
beauty. Gold possesses all these attributes. 


There is only one way by which Eu- 
rope can regain enough gold to restore 
the world equilibrium and that is to give 
us securities or commodities, or. both, in 
exchange for our surplus holdings. We 
gave value for the gold we hold and we 
must have value received in exchange. 
As we are normally a creditor nation so 
far as the exchange of commodities is 
concerned it is not at all probable that 
redistribution can be effected by import- 
ing more goods than we export and pay- 
ing the adverse balance in gold. Pay- 
ment for freights in foreign bottoms, re- 
mittances of aliens, the expenditures of 
our tourists in Europe, etc., make up a 
good-sized total, but wholly insufficient 
in amount to bring about redistribution 
in any reasonable period of time. The 
one feasible method appears to consist of 
heavy purchases of European securities 
by our investors. This is already going 
on and will continue to go on. If any- 
one imagines that this process will be dis- 
advantageous to us he may disabuse his 
mind of that error by reflecting on the 
following facts. 


Good Bargains 


Prior to the World War Great Britain 
was easily the richest nation in the world. 
So far as the exchange of commodities 
was concerned she was normally a debtor 
nation—that is, she purchased more than 
she sold. But the interest afid dividends 
she received on her holdings of the bonds 
and stocks of other countries more than 
overcame the commodity debit. When 
the war broke out Great Britain owned 
approximately two billion dollars worth 
of our securities, on which we annually 
paid her between two and three hundred 
millions in interest and dividends, Dur- 
ing the first month of the war I offered 
the opinion in these advices that we were 
about to engage in the most enormously 
profitable transaction ever engaged in by 
any nation, i. e., that we were going to 
send Europe our perennial products at 
double prices in exchange for our own 
obligations at half price. And so it turned 
out. Everything is now reversed. We 
have not only absorbed the bulk of our 
securities owned abroad, but Europe is 


(Please turn to page 60) 
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Stock Market Highlights of 1924 


@ The past year marked a turning point in the outlook for 
the prosperity of our industries; 


@ President Coolidge 


He marshaled in prosperity. 


HE fear complex and the hesitation 

| complex seem to have been smoth- 

ered. Wall Street is on its toes. 

The uncertainties and doubts that almost 

everyone was talking before the Presiden- 
tial election are out of mind, forgotten. 

Leaders in finance and industry—from 
Secretaries MELLON and Hoover, all down 
the line—are hopeful and confident. From 
every corner of the nation orders are com- 
ing for the purchase of stocks. The world 
of finance is discounting the coming of a 
period of protracted prosperous conditions. 

Prior to November 4, 1924, there were 
thousands of men in all walks in life who 
were sitting around waiting for something 
to happen. They were worried about the 
possibility that the forces of radicalism 
would sweep the country and take over 
control of the Government. Their heads 
were in a fog of uncertainty. 

After what has occurred since that 
memorable fourth day of November, 1924, 
can anyone doubt the potency of the public 
state of mind? 

It is pardonable to refer, at this point, 
to the position taken by THE FINANCIAL 
Worip on the eve of the Presidential elec- 
tion, which was in keeping with the position 
consistently maintained for several weeks, 
even when Wall Street was moping in its 
darkest moods. 


Discounting Election 
Writers in this magazine asserted that 


the rise that occurred toward the close of 
the summer months had not begun to dis- 
count the election of Mr. Coortipce. It 
was asserted that investors could continue 
the purchase of sound securities with con- 
fidence that, assuming the defeat of radi- 
calism, there would be a substantial profit 
for the shorter swing, and that, ultimately, 
real values would obtain recognition. 

Not since the historic bull market of 
1901 has there been anything to equal the 
manner in which Wall Street cut loose when 
the returns were in and it was known that 
President CooLtmcE had been elected with 
a plurality that left no doubt as to the tem- 
per of the American people. 
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@ Leaders in Finance and Industry are unanimous in their 
hopefulness and confidence for the coming year; 
« A review of the outstanding events of 1924— 
By E. MARSHALL YOUNG 


For days and days sales ranged from 
1,800,000 to 2,500,000 shares daily. Prices 
soared. Previous records were broken al- 
most every day. Buying orders flooded in 
from every section of the country. Wall 
Street’s working forces had to be strength- 
ened by calling in an army of fresh work- 
ers. 

Thus did the financial community come 
out of its fog of doubt and afford definite 
evidence that it anticipated the early ar- 
rival of constructive business progress. 

Recessions followed the first outburst of 
enthusiasm and rising prices. But that was 
natural. The recessions, however, were 
relatively unimportant—mere pauses in the 
advance. The trend continued right up to 
the close of the year to be upward. Not 
even the year-end usval cash selling served 
to make an impression. 

The stock market closed the year with 
trading excited and the price average above 
any previous level for 1924. The last 
swing of the old year was violent. De- 
cember trading exceeded everything in the 
records, even that for 1901. During the 
month, sales totaled 42,875,894 shares. 
The nearest to that total was recorded in 
April of 1901, when 42,638,897 shares were 
traded. J 


Poltitical Uncertainty 


When 1924 dawned the situation was 
filled with cross currents.. There was polit- 
ical uncertainty in England, heroic meas- 
ures were being taken by the French Gov- 
ernment to stem the decline in the franc; 
sterling was weak, dropping during January 
to the lowest in two years, and despite the 
fact that the Steel Corporation was report- 
ing operations at around ninety per cent 
of capacity, there was disquieting news 
from industrial centers, and conservative 
commentators viewed conditions as any- 
thing but satisfactory. 

It was generally conceded by those who 
attempted to estimate the long swing prob- 
abilities, that fundamental conditions were 
such as to justify confidence in ultimate 
emergence from uncertainties and adverse 
influences. But, influenced by the ap- 
pearance of disturbed conditions abroad, 
and the boiling of the pot of political 
scandal in Washington, the public was 
prepared for the worst. 

So far as the stock market was con- 
cerned, there was considerable activity in 
January, with low-priced rails advancing, 
and dividend-paying stocks sustaining 
moderate gains. 

The development of cross-currents be- 
came pronounced in February, with a 


downward tendency in prices. Develop- 
ments in the oil lease scandal in Wash- 
ington was the outstanding influence on 
industrials, although reports from the tex- 
tile industry also had some effect. Un- 
favorable dividend action by copper com- 
panies also had a disquieting effect. 

During March, the course of prices 
generally was irregular, although the in- 
dustrial list afforded some strong spots at 
variance with the trend. The month 
closed with declines predominating. This 
was due to the failure of Congress to 
cut taxes as had been anticipated, and 
unfavorable industrial conditions. 

Securities dropped sharply in price dur- 
ing April because reports from almost all 
lines of industry were more or less un- 
favorable, with future prospects more or 
less clouded. The foreign exchanges, 
which had suffered in January, and had 
made such a disappointing start, strength- 
ened with the announcement of the Dawes 
Plan. 

May saw strengthening in rails, with 
continued weakness in industrials. The 
steel and textile trades continued to be 
depressed, and the most authoritative ob- 
servers were disinclined to go on record 
with any firm position regarding the out- 
look. The foreign exchanges again were 
weak as a result of the elections abroad. 


_ Upward Movement 
Securities prices moved upward, espe- 


cially in the rails, during June and July. 
The influences were free supply of money 
at the lowest rates since the war, im- 
provement in railroad earnings, railroad 
merger rumors, and a sharp upward 


‘movement in grain prices. 


The greatest single development during 
August, was the acceptance of the Dawes 
Plan for the settlement of the vexing 
problem of German reparations. The 
widespread significance of that impor- 
tant international event gripped the at- 
tention of the financial and business worlds. 
Sentiment in the security markets was 
improved by slow betterment in domestic 
business conditions. 

It was in August that some of these 
who do not persist in looking upon the 
present as the only thing to be consid- 
ered, tentatively sought to discount the 
possible favorable result of the coming 
presidential election. 

The outstanding features of the month 
of September were—rapid gains in car 
loadings, continued rise in grain prices, in- 
creasing operations in the steel industry, 
flotation of the Belgian loan and prepara- 
tion for other large foreign loans, and the 

(Please turn to page 63) 
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@ Prices of bonds in the 
past year topped all pre- 
vious levels since 1917; 


@ A remarkable year in 
many respects; specula- 
tive bonds have the most 
promising prospects. 


is 


By the Bond Editor 


N many respects, the past year has 
I been a most remarkable one for the 

bond market. There has been a tre- 
mendous increase in new securities offer- 
ings, unprecedented supply of funds for 
investment, and material gains in the price 
level of investment obligations. 


Probably the greatest single factor mak- 
ing for the rise in the price level from the 
low at the beginning of the year 1924 was 
the unprecedented supply of funds available 
for loans and investment. Never in the 
history of the country, or of any country 
for that matter, has there been available 
for purposes of business or industrial ex- 
pansion, investment,.and kindred purposes, 
such a huge reservoir of capital. 


By reason of the world war and its con- 
sequences, the United States found itself 
with a preponderating amount of world’s 
supply of monetary gold. Credit facilities, 
because of the caution developed as a re- 
sult of the experiences of post war infla- 
tion and deflation, reached unprecedented 
proportions. 

Banks Are Buyers 


Because business and industry were not 
calling upon available credit facilities in 
anything like those facilities would permit, 
the banks were filled with deposits that 
were larger by far than were necessary 
under requirements of the banking system. 
That meant that the banks were heavy buy- 
ers of interest-bearing securities during the 
year. 


Insurance companies, trust companies, 
and other institutions helped to swell the 
total of securities bought and carried. 


A number of industrial corporations, 
forced by business conditions to operate on 
a comparatively small proportion of capac- 
ity, found themselves with unnecessarily 
large amounts of quick assets which they 
wisely converted into sound, interest-bear- 
ing securities. 

The relatively moderate demand for 
funds with which to conduct business or 
finance expansion, resulted in a steady de- 
Cline in interest rates. The chart accom- 
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panying this review illustrates just what 
happened in that connection. 

The decline in interest rates, and the 
abundance of idle funds, served to make 
the bond market highly attractive. Here 
were to be obtained reasonable safety of 
principal and interest, as well as oppor- 
tunities for speculative profits. 

Individual investors continued to press 
upon the market in search of both safety 
and profit. 

During the year there were times of un- 
certainty. But developments removed the 
causes. The enactment of a bonus bill— 
which, as a possibility during 1923 was a 
disquieting influence—did not affect the 
bond market to any extent. 


Restraining Influence 


The threat of the radical element under 
the leadership of Senator La Fo.ietre of 
Wisconsin, for a time exercised a restrain- 
ing influence. Had it not been for the 
money factor, in all probability the results 
would have been far more depressing. 
But the radical menace was removed and 
bonds, particularly those of a speculative 
or second-grade character, mounted in 
price. This latter was a natural concomi- 
tant of the spectacular rise in prices of 
stocks. 

One observation which the writer believes 
should be given special mention at this 
point is the fact that the past year should 
serve to demonstrate to investors the out- 
standing power of money rates as a factor 
in the bond market. Particularly is it true 
with regard to the higher grade of obliga- 
tions. 

Investors should realize that, notwith- 
standing the fact that psychological factors 
may have some influence over the trend of 
bond prices, in the main, so far as invest- 
ment bonds are concerned, the dominant 
factor of influence at all times is the money 
situation. 

With money ease, and with falling inter- 
est rates, there must be appreciation in the 
price of investment bonds. 

Speculative or lower grade obligations 





respond more to conditions in the stock 
market, and less +o money rates. 


Another feature of the past year which 
is deserving of especial mention, is the 
fact that, toward the close of 1924 foreign 
bonds, particularly European, obtained 
marked recognition. The clearing of the 
European situation following the accept- 
ance of the DAweEs PLan, served to stimu- 
late the interest of American investors 
who became reassured as to the safety of 
Europe’s obligations, both government and 
municipal. 


We shall turn for a moment to another 
outstanding feature of the past year—the 
tremendous amount of new financing which 
was absorbed, eagerly, during the year. 

No single year in the history of New 
York as a financial center has there oc- 
curred, in the space of twelve consecutive 
calendar months, such a large volume of 
new offerings. 


Sale of American and foreign govern- 
ment obligations:in 1924 reached the huge 
total of $5,300,000,000. 


Banks Are Buyers 


And that amount of government, mu- 
nicipal, state, and corporate securities, for 
the most part, was absorbed almost as soon 
as the various issues were made available 
for purchase. 


It is interesting at this point to recall the 
time of the flotation of the Japanese Gov- 
ernment 614s in the amount of $150,000,000. 
To all appearances, the time was inaus- 
picious. The country was in the grip of 
uncertainty, or, perhaps more accurately, 
hesitation. Although THE FINANCIAL 
Wortp at the time was expressing confi- 
dence in the final outcome, investors and 
business men were contrary-minded. The 
state of the public mind, in other words, 
was troubled. 

But the issue was a pronounced success, 
proving that the men who underwrote it 
rightly judged the situation and were justi- 
fied in their confidence in the ultimate. 

That financing probably marked the turn 
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in the situation, for subsequent offering of 
$210,000,000 in European securities were 
outstandingly successful. 

The transactions in New York Stock 
Exchange bonds, in contrast to stocks, in 
1924 did not exceed either 1920 or 1922, 
but they did exceed those of the previous 
year by a fairly substantial margin. One 
commentator has remarked, anent the fail- 
ure of transactions to establish a new 
record, that it was attributable to the fact 
that few investors were able, at the close 
of the year, to show losses for income tax 
return purposes. Another likely explana- 
tion was the fact that the interest of in- 
vestors toward the close of 1924 was turned 
to a considerable extent to stocks. 

During the past year, railroad bonds were 
of especial interest. The removal of the 
fear of injurious legislation at Washington 
served greatly to add to interest in such 
obligations. Then, too, the greatly im- 
proved earning position of the carriers 
found reflection in second grade and specu- 
lative descriptions where material gains 
were recorded for the year, although it is 
believed that this form of carrier obliga- 
tion in the coming year should advance to 
considerably higher price levels. Income 
and convertible bonds, previously regarded 
as highly speculative, have gained recogni- 
tion that they have not enjoyed before and, 
in many instances, such descriptions are 
regarded as reasonably safe. 

Regarding the status of money rates, it 
is our opinion that money ease has reached 
and passed its peak and during 1925 there 
should be comparative firmness. As the 
old year drew to its close, rates seemed to 
indicate an upward tendency. 

It is being conceded on every hand that 
the stock market has been discounting sub- 
stantial business and industrial activity, at 
least during the coming six months. It 
would be rather difficult for one to esti- 
mate the probable lengths to which inflation 
will carry. The experiences following the 
last period of overexpansion should have 
served to maintain a sufficient amount of 
caution to prevent an unbalance in the 
price level, and avoidance of the evils of 
overextension. But time will have to be 
the historian. 


That outlook does not serve to make 
strictly investment bonds of particular at- 
tractiveness for the present. On the other 
hand, it does make the more speculative 
bonds, which are selling on a comparative- 
ly high income yield basis, desirable. The 
latter should move in sympathy with 
stocks. 


There will be a considerable amount of 
railroad financing this year, and a con- 
siderable amount of public utility financ- 
ing; the former, to a great extent, will be 
for the purpose of refunding outstanding 
maturing obligations. 


In all probability, when another year 
shall have been completed, a new record 
will be established for the bond market. 
And the odds favor second grade and 
speculative obligations that represent obli- 
gations of companies whose earning power 
appears to be reasonably secure and satis- 
factory. 
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Major Stock Market Swings 


By Thomas Gibson 


GLANCE at the statistical aver- 
A ages which show in graphic form 

the great stock price swings of 
former years is at present quite interest- 
ing. The only averages of this kind 
which go back a quarter of a century or 
more are those originated by the late 
Charles Dow, at that time Editor of the 
Wall Street Journal, These averages will 


therefore be employed in this article. 


The great advance which began in 
November, 1900, with the election of 
President McKinley and the defeat of 
radicalism and which culminated in Sep- 
tember, 1902, was confined largely to rail- 
road securities. On November 1, 1900, 
the average price of active railroad stocks 
was 79.73 and of active industrial stocks 
59.18. On September 10, 1902, the aver- 
age of the rails was 129.07, and of in- 
dustrials 66.89. _ The advance in the rails 
was therefore 49.34 average points, and 
in the industrials 17.71 points. There 
were, of course, many intermediate re- 
actions, but the figures given represent 
the swing from the bottom to the top of 
the movement. 


Between September 10, 1902, and Octo- 
ber 12, 1903, the average price of rails 
dropped from 129.07 to 89.63, or 39.44 
points and industrials from 66.89 to 43.67, 
or 23.22 points. After several months of 
backing and filling we entered another 
major upward swing, which began in 
March, 1904, and culminated in January, 
1906. On March 12, 1904, the averages 
of active rails stood at 91.53 and of indus- 
trials at 46.41. A major reaction of about 
10 points occurred early in 1905, but on 
January 22, 1906, the average of rails had 
reached 138.36 and of industrials 102.37, 
advances of 46.83 and 55.96 points re- 
spectively. 


During the year 1906 there was a severe 
decline amounting to about 18 average 
points in each of the main groups. This 
decline was precipitated by the San Fran- 
cisco earthquake, but on September 20, 
1906, the averages were: rails, 137.83, and 
industrials, 96.07. This recovery was well 
sustained until the middle of December, 
1906, but was followed by the panic of 
1907. Between September 20, 1906 and 
November 21, 1907, the average of rail- 
road stocks declined from 137.83 to 81.41, 
or 56.42 points, and industrials declined 
from 96.07 to 53.27, or 42.80 points. 


The Recovery of 1908-9 

From the low points reached in Novem- 
ber, 1907, the average of railroad stocks 
advanced to 134.46 and industrials to 99.26 
on August 14, 1909, This represented 
advances of 53.05 average points in the rails 
and 45.99 average points in the indus- 
trials, both groups closely approximating 
the high levels of 1906. 

In 1910 a decline of about 20 average 


points occurred in each group, and dur- 
ing the years 1911, 1912 and 1913, and 
up to the outbreak of the European war, 
we witnessed the longest period of nar- 
row price movements ever recorded. The 
extreme range of prices from top to bot- 
tom in 1911 was about 14 points and prices 
were practically unchanged at the end as 
compared with the beginning of the per- 
iod. In 1912 the extreme range was about 
9 average points and again average prices 
showed no material change at the end of 
the period. In 1913 the extreme range 
was about 14 average points and the aver- 
ages were about 10 points lower at the 
close as compared with the opening of 
the year. 


The Effect of War 


On July 13, 1914, the averages stood at 
practically the same figures as obtained 
at the beginning of the year. Then the 
market became nervous over the rumors 
of approaching war, and between July 
15 and July 30 the rails fell from 101.34 
to 89.41, or 11.93 points and industrials 
from 81.11 to 71.42, or 9.69 points. It 
will be understood that these averages 
will always represent very much greater 
advances or declines in individual stocks, 
and there were precipitate breaks in the 
period last mentioned of 20 and 30 points. 


On Friday, July 31, the Governors of 
the Stock Exchange were informed that 
there was such a mass of selling orders 
on hand, with practically no orders to 
purchase, that any attempt to carry out 
these commitments would result in a dis- 
astrous panic. The Exchange was there- 
fore closed and did not reopen until De- 
cember 12, 1914. Even then the danger 
of a flood of liquidation appeared so great 
that minimum prices, below which sales 
could not be made, were established and 
remained in force for some months. 


On December 12, 1914, the date of the 
reopening of the Stock Exchange, the 
averages were 90.21 for rails and 74.56 
for industrials, a shade higher than the 
closing averages of July 30. In Febru- 
ary the average for rails reached 87.85 
and for industrials 73.81. Then began 
a long advance. It is a curious fact that 
almost all the public speculators: failed to 
realize what the effects of warfare on 
our own fortunes were to be. People 
were confused and apprehensive, but the 
low figures for February marked the be- 
ginning of a decided advance in both rails 
and industrials, particularly in the latter. 
In July, 1915, the average of industrial 
stocks crossed that of the rails for the 
first time in history. Prior to the war 
the rails had always ranged 10 to 20 
average points above the industrials. But 
the demand for our materials and money, 
the rise in wages, and the difficulty en- 
countered by the railroads in getting im- 
mediate and adequate increases in freight 
rates, while industrial corporations made 
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ECONOMIC TRENDS IN THE 
ELECTRICAL INDUSTRY 





A Staple Market— 
Yet Barely Scratched 


There are almost 25,000,000 families in the United States, 
all of whom eat toast, iron clothes, make waffles, cook food. 
They suffer from cold in the winter and heat in the summer. 
They constitute the electrical industry’s ultimate market for 
household appliances—toasters, fans, percolators, irons, heaters, 
ranges, grills. Yet authoritative estimates state that only 6 per 
cent actually have any of these conveniences at the present 
time. Barely 30 per cent of them live in homes that are wired. 


Household appliances provide the so-called “bread and but- 
ter’? business of the electrical industry. Even the market for 
this type of business has little more than been scratched. 


WESTINGHOUSE ELECTRIC & MANUFACTURING CO. 
EAST PITTSBURGH, PA. 


Westinghouse 


Westinghouse occupies a 
“quality position’ in the house- 
hold appliance field. Westing- 
house builds the ‘“Turnover” — 
toaster, the ‘‘Cozy Glow”’ heater, 
the ‘“‘Range with the Clock,” the 
“Iron with the Bevel,’’ and 
many other popular household 
appliances. 


January 10, 1925 \ 49 












































These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Adams Express— 
Rating “A” 

Adams Express with its large holdings 
of railroad securities has been steadily 
creeping upward. Some time ago when 
the stock was in the low seventies Tur 
FINANCIAL Wor Lp called attention to its 
favorable position; an increase in the divi- 
dend rate appears probable in the near fu- 
ture. 


American Smelting— 
Rating “A” 

In line with predictions made for some 
time by Tae FInancraL Wortp, Amer- 
ican Smelting & Refining increased the 
dividend rate on its common stock from 
$5 to $6 a share yeariy. When it is con- 
sidered that the company earned $12 a 
share on the common in the first eleven 
months of 1924 this action is certainly con- 
servative. 1924 was a good year for the 
company but 1925 will doubtless yield much 
larger net and holds promise of further 
dividend increase. 


American Sugar— 
Rating “C” 

Attorney General Stone has refused his 
consent to the proposed merger of Amer- 
ican Sugar and National Sugar. This is 
not particularly good news for American 
stockholders as such a merger would have 
benefited their company and _ probably 
strengthened the management. 


Baldwin Locomotive— 
Rating “A” 

The following excerpt from the National 
City Bank’s January letter is of interest 
to holders of stocks of locomotive build- 
ers: 


“As for the danger of getting all the 
work done up, so that there will be no 
more to do, the Delaware & Hudson Com- 
pany last month entertained a disting- 
uished company of guests to show a newly- 
completed locomotive, said to possess about 
double the efficiency of any locomotive 
previously built. If this is true, it would 
appear that the buying of that class of 
railroad equipment is about to begin all 
over again, and something like that is oc- 
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curring all the time all over the indus- 
trial field.” 

Baldwin is expected to add to its 1925 
profits through development of a highly 
efficient electric locomotive. 


Famous Players— 
Rating “A” 


It is estimated that Famous Players will 
earn about $20 a share on the common 
stock in 1924; this would mean earnings 
of $10 a share in the last quarter. This 
is a remarkable recovery in earning power 
and indicates rather clearly how successful 
the management has been in cutting down 
some of the “luxury” expenses in the mo- 
tion picture industry. 1925 promises to be 
a good year for the company. 


Inland Steel— 
Rating “A” 


Inland Steel which was included in Mr. 
Guenther’s bargain list at 35 in August 
is now operating at capacity and is booked 
for capacity operations through’ the first 
quarter of 1925. An increase in dividends 
appears probable. 


Punta Alegre Sugar— 
Rating “C” 


Much interest attached to the dividend 
meeting on Punta Alegre sugar. Direc- 
tors declared the usual dividend. As this 
company earned the current $5 dividend 
by a rather narrow margin in the past 
year the maintenance of this rate leads to 
the opinion that the directors of this com- 
pany do not hold the same gloomy views 
regarding the price trend of raw sugar 
as are maintained in some quarters. 


Westinghouse Electric— 
Rating “A” 


Westinghouse has been persistently rec- 
ommended in Mr. Guenther’s bargain lists 
and in special articles in THe FINANCIAL 
Wortp. The stock moved up spectac- 
ularly last week in recognition of the fact 
that it was out of line. During the com- 
ing year Westinghouse should be able to 
earn at the rate of $10 a share which on 
the basis of 10 per cent relationship be- 
tween earning power and market price 
would justify higher quotations for this 
stock. 





Oils 





Atlantic Refining— 
Rating “B” 

After Atlantic Refining had a sharp 
break to the low eighties toward the mid- 
dle of 1924 Tue FinancrtaL Wortp in a 
special article analyzed the position fun- 
damentally and marketwise of this stock. 
The conclusion reached was that the stock 
was cheap and that apparently consid- 
erable manipulation was going on to de- 
press the price. How sound this conclu- 
sion was is attested to by current quota- 
tions of above 105 for this stock with 
sharp rises on small volume. 


Tidewater Oil— 
Rating “A” 

Chairman Benson of Tidewater predicts 
a 15 per cent increase in domestic oil 
consumption during 1925. Tidewater’s 1924 
net was greater than 1923 and Mr. Benson 
says 1925 net should beat that of 1924. 
This is one of the oils in our list of rec- 
ommendations. 





Railroads 





Atchison, T. & S. Fe— 
Rating “A” 

As was predicted in THE FINANCIAL 
Wor p, directors of Atchison increased the 
dividend to a $7 yearly basis. It is ex- 
pected that valuable rights to subscribe to 
common stock will be offered during the 
coming months. Atchison closed the year 
with remarkable gains in net and the com- 
ing months promise equally satisfactory re- 
sults. 


Erie— 
Rating “C” 

In sympathy apparently with general 
strength in the rails Erie stocks showed 
better in the market. The exact terms on 
which minority stockholders will be taken 
care of have not yet been made public 
However, as was indicated in an analysis 
of this situation in a recent issue of THE 
FINANCIAL Wor p it is hard to conceive 
how first preferred stockholders would be 
satisfied with less than a full $4 payment 
when earnings applicable to their stock are 
running at more than four times this rate. 
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As all of these Debentures have been subscribed for, this advertisement appears only as a matter of record 


$125,000,000 
(Total Issue) 
American Telephone and Telegraph Company 


THIRTY-FIVE YEAR SINKING FUND % GOLD DEBENTURES 
Dated January 1, 1925 Due January 1, 1960 


Issued under Indenture dated January 1, 1925, Central Union Trust Company of New York, Trustee 





Interest payable January 1 and July 1 in New York or Boston 





Redeemable in whole or in part at the option of the Company at 110% and accrued interest on any interest date on or prior to July 
1, 1956; thereafter at 100% and accrued interest. 





A Sinking Fund of $1,250,000 annually is to be set aside in equal semi-annual installments beginning July 1, 
1925, such Fund to be used in purchasing Debentures of this issue if obtainable at not exceeding 102/2% and ac- 
crued interest; otherwise, to be used for capital expenditures. 





Coupon Debentures in denominations of $1,000, $500, and $100 registerable as to principal. Registered Debentures in denominctions 
of $1,000, $5,000 and $10,000. Coupon Debentures and registered Debentures, and the several denominations, interchangeable. 





H. B. Thayer, Esq., President of the American Telephone and Telegraph Company, has summarized as follows 
his letter to us stating the particulars in regard to this issue: 


ASSETS The total assets of the American Telephone and Telegraph Company on September 30, 1924, were 

carried on its books at more than $1,463,000,000, based upon valuations which are distinctly conserva- 
tive. All the property of the Company is free Ps lien, except that stocks and bonds having a book value of about $257,000,000 
have been pledged under Indentures securing Collateral Trust Bonds. 


EQUITY Since the end of 1920, the relation between funded debt and capital stock of the American Telephone 

¢ _, and Telegraph Company has changed materially, due chiefly to the sale to stockholders of large amounts 
of capital stock. After giving effect to the present issue of Debentures, the Company's funded debt will have increased less than 
$81,000,000 since December 31, 1920, whereas capital stock (including installments) has increased by over $457,000,000. Funded 
debt, giving effect to this financing, will be less than $400,000,000, while capital stock amounts to more than $900,000,000. «Thus, 
funded debt will comprise only about 30% of the Company’s total capital liabilities (as compared with 42% on December 31, 1920) 
and will amount to little more than 25% of the book value of the Company’s total assets. 








EARNINGS 
Year ended Net Earnings Number of Times 
December 31 Available for Interest Interest Net Income Interest was Earned 
1914 $40,557,977 $ 8,223,163 $32,334,814 4.9 
1915 41,117,487 6,498,850 34,618,637 6.3 
1916 44,743,376 6,730,099 38,013,277 6.6 
1917 48,940,466 10,469,360 ; 38,471,106 4.7 
1918 ° 54,293,017 10,391,695 43,901,322 5.2 
1919 60,243,387 15,847,596 44,395,791 3.8 
1920 70,686,904 18,865,688 51,821,216 a2 
1921 73,523,813 19,521,109 54,002,704 3.8 
1922 81,668,440 15,498,012 66,170,428 5.3 
1923 95,389,918 13,697,737 81,692,181 6.9 


During this ten-year period, net earnings available for interest averaged more than 4%4 times interest charges, and in each one 
of these years they have exceeded 3% times interest charges. It is estimated that for the year 1924 net earnings available for in- 
terest were in excess of $105,000,000, which is more than six times the estimated interest charges during 1924 and more than five 
times the annual interest charges on the Company’s total funded debt to be outstanding after the issue of these Debentures, without 
regard to the earnings which will be derived immediately from the investment of the proceeds of this issue. 


. 7. Dividends on the capital stock of the Company and of its predecessors have been paid at the rate of at 
DIVIDEND RECORD least $7.50 per share in each of the past 43 years. For apparently 15 years, ended in 1921, the rate 
was $8 per share annually; since then, $9 per share per ANNUM has been paid. 


PROVISIONS In the Indenture under which these Debentures are to be issued, the Company will covenant that it will 

: not mortgage any of its telephone lines or plant unless it shall secure these Debentures by stocks or 
bonds of its telephone operating companies, and that it will not pledge (with certain exceptions and limitations with respect to its 
outstanding Collateral Trust Bonds) any stocks or bonds of its telephone operating companies unless it shall either secure these De- 
bentures as above stated, or ratably with any other obligations secured by such pledge. In either case, the Company shall keep so pledged 
stocks or bonds of a value which shall be equal at all times to 1331-3% of the principal of the debt secured thereby. Any such _col- 
lateral so to be pledged shall be similar in character to that required for the security of the Companly's 30-Year Collateral Trust 
5% Bonds of 1946. The provisions for valuation and substitution of stocks and bonds so pledged shail be similar to the correspond- 
ing provisions in respect of the collateral securing the above-mentioned 5% Bonds of 1946. 


PURPOSE The proceeds of these Debentures will be used to provide the Bell Telephone System with funds for addi- 
OF ISSUE tions and betterments and for other capital expenditures, it being the intention of the American Tele- 
phone and Telegraph Company to utilize the greater part of these proceeds in making loans to its Associated Companies or in acquir- 
ing their securities. 





THE ABOVE DEBENTURES ARE OFFERED FOR SUBSCRIPTION, SUBJECT TO THE 
CONDITIONS STATED BELOW, AT 95% AND ACCRUED INTEREST, 
TO YIELD OVER 5.30% 





Subscription books will be opened at the office of J. P. Morgan & Co. at 10 o’clock A. M., Thursday, January 
8, 1925, and will be closed in their discretion. The right is reserved to reject any and all applications, and also, in 
any case, to award a smaller amount than applied for. 

All subscriptions received are to be subject to the issue of the Debentures as planned, and to approval by counsel 
of the form and validity of the documents and proceedings. 

The amounts due on allotments will be payable at the office of J. P. Morgan & Co., in New York funds to their 
order, and the date of payment (on or about January 22, 1925) will be stated in the notices of allotment. 

Temporary Debentures or J. P. Morgan & Co. Interim Receipts, exchangeable for definitive Debentures when 
received from the Company, will be delivered. 





_J. P. MORGAN & CO. KUHN, LOEB & CO. 
KIDDER, PEABODY & CO. 

FIRST NATIONAL BANK, New York THE NATIONAL CITY COMPANY 

BANKERS TRUST COMPANY, New York GUARANTY COMPANY OF NEW YORK 

HARRIS, FORBES & CO. LEE, HIGGINSON & CO. 


New York, January 8, 1925. 




















January 10, 1925 51 

















Appraising 1925’s Prospects 


(Continued from page 41) 














roaches phenomenal proportions. A rise 
in the cost of capital eannot help but ad- 
versely affect the price of high-grade 
bonds, those safety deposit boxes for capi- 
tal when it grows timid and holds aloof 
from business, or when there is not enough 
trade to provide it with employment. 
Low-priced and medium-grade bonds will 
be less affected—paradoxically, greater 
confidence and improved earnings better 
business will put behind them will improve 
their status as long as they are capable of 
producing yields in excess of prevailing in- 
terest rates. 

To round out our prosperity it is neces- 
sary for international trade to flourish. We 
must look to the situation in Europe for 
guidance here. Across the Atlantic the 
outlook is for continued betterment and the 
only danger is that friction which remains 
from the great world war might kick this 
cart over again. Otherwise the prospect is 
good. TheeDawes plan is working out 
more quickly and substantially than expect- 
ed. If its operations are not interrupted 
it means we will ship large quantities of 
raw materials, copper, cotton, wheat, and 
foodstuffs, which will further enrich the 
producers of these commodities and the 
companies that serve them. 

For the time being we may set our fears 
at rest that competition from Europe might 
have an adverse effect on certain of our 
manufacturing lines. She is still suffering 
far too much from her disturbance to 
think of anything else for the coming year 
than her own recovery. We may also 
leave it safely to the ingenuity of the 
American manufacturer to overcome com- 
petition. He did it before the war. He 
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sued each month, con- 
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can do it again when this bridge is reached 
and must be crossed. As it stands we can 
only draw comfort from the European out- 
look. 

Passing on to Labor we also find an ideal 
situation. It is well employed. It is re- 
ceiving wages the highest in history from 
the standpoint of purchasing power. No 
cloud in form of labor disturbances is visi- 
ble. How Labor will act without the 
steady hand of Gompers to direct it re- 
mains to be seen, but should it attempt to 
kill the goose that is providing it with its 
golden egg a threatening cloud will be 
raised. Here will be a danger signal that 
needs to be watched. 

The one running sore with which we 
have had to contend was the adverse agri- 
cultural condition of the Northwest, which 
brought this section to a partial state of 
insolvency. Fortunately, it has healed 
rapidly under the beneficial effect of a 
large crop and a world wheat shortage and 
the higher price for this farm staple which 
resulted. In a general way uniform con- 
ditions again prevail in the agricultural 
community. Its produce is again on a price 
level in line with the price basis of com- 
modities into which it is exchanged. If 
the biblical parable of seven lean years 
being followed by seven fat years is more 
than an aphorism our farmers may look 
forward to a continuation of prosperity, 
especially now that Europe is fast getting 
back to normal. Europe is the farmer’s 
customer for his surplus product. 


Comeback of Farmer 

With the farmer back again in the fold 
of prosperity the agricultural implement 
dealers, mail order houses, fertilizing com- 
panies, the lumber industry and other in- 
dustries allied to their occupation may ex- 
pect a considerable improvement. We al- 
ready have a sign of this in the remarkable 
expansion in the business of two of the 
principle mail order houses which in De- 
cember exceeded that of all the other 
months collectively for one of them and 
approximated one-fifth of the total increase 
in the business for the year of the other. 
Of particular benefit is the wheat farmers’ 
prosperity to the railroads serving them. 
The earning power of these roads was de- 
pressed by their financial misfortune. 

As for the railroads, they face the most 
prosptrous year in their history and face 
it without threats of adverse regulation or 
legislation. Their position will enable 
them to refund without difficulty and upon 
the most favorable terms some $500,000,000 
of funded debt which will mature during 
the year and doubtless much of this new 
financing will assume the form of stock 
issues. A year ago in my forecast I drew 
attention to the possibilities of mergers, 
some of which already have been effected, 
and the probability of dividend increases 
and inaugurations. Financial and specula- 





tive interest in the railroad stocks in 1925 
will largely continue in this groove, for the 
year is likely to see additional mergers con- 
summated and other railroads increase their 
dividends like Atchison did this week. 
There is considerable room remaining in 
the railroad group for such developments 

For the public utilities present indica- 
tions point to further progress and growth, 
With increased prosperity the standard of 
living rises steadily. That means a greater 
demand on the services furnished by these 
enterprises. We may expect further merg- 
ers among them since the trend is towards 
providing the country with a national 
super public utility service in light, power 
and heat. As the public has come to realize 
that such concentration means cheaper 
rates this program of expansion is not 
likely to meet with serious opposition from 
this source. The only adverse influence 
that the utilities need anticipate is from 
inflation through which their cost of opera- 
tion is increased while on the other hand 
their income is more or less fixed. 


In the basic steel industry all of its 
prominent factors view the outlook in the 
same spirit of optimism that Judge Gary 
contemplates it. They had a taste in the 
remarkable expansion of their business in 
the closing months of 1924. Steel prices 
are rising and operations expanding. At 
the rate it is going it will not require many 
months to see the industry fulfill Gary’s 
prediction of capacity production. At 
capacity this “prince or pauper” industry 
can show big gains in profit over those re- 
ported in 1924. 


In appraising the prospects of the oil 
industry the prospects are not so brightly 
rounded out. It is still confronted with a 
large amount of surplus stock and produc- 
tion and with the recurrent possibility of 
discovery of new fields crowding the mar- 
ket further with their flush output. The 
industry is in serious need of a constructive 
program to assure it stability. There is 
the hopeful feeling that the gain in con- 
sumption in 1925 will be sufficiently large 
to permit a price level that will result in 
more satisfactory profits than were ob- 
tainable in 1924. Possibly some good will 
emerge from the study and investigation 
the impartial oil conservation board is mak- 
ing into the industry by the request of the 
President, who is vitally conscious of the 
necessity of conserving our oil resources. 


Copper on Upgrade 


I was hopeful of copper crossing the 15 
cents price level in my Forecast of 1924. 
This it did in December. I am now in- 
clined to think it will reach even a higher 
price before 1925 has recorded its history, 
for the stocks on hand are down to normal. 
Moreover, the industry is entering the most 
clearly defined era it has faced since the 
war. To have a period of prosperity with- 
out this basic industry being one of its 
corner stones would be inconsistent with 
the fundamentals. Nor is the copper in- 
dustry confronted with surplus production 
for it takes several years to develop a good 
copper mine and little exploration work in 
this direction was conducted while the 
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trade offered little prospect of profit. The 
low cost copper producers are in a strategi- 
cal position to increase their dividends and 
with copper selling around 17 cents a 
pound we may expect the high cost pro- 
ducers to do better. The kindred industry, 
the smelting industry, is also feeling the 
betterment reflected by copper which has 
enabled its leading representative to in- 
crease its dividend. I refer to the Amer- 
ican Smelting and Refining Co., whose pos- 
sible dividend increase has been indicated 
in my Appraisals for months. 


In the motor industry at least there is 
a mixture of opinion which is emphasized 
by the disposition to reduce prices. This 
tendency is largely due to the keen com- 
petition in the trade and the inclination of 
the public to get more service out of cars. 
This increases the cost to secure business 
and reduces the per centum of profit. Com- 
panies that are fortunate enough to develop 
a model that hits the public fancy will be 
in the best position to make money. It is 
necessary for the investor to be cautious in 
this field. It is incumbent upon him to 
study carefully the earning capacity of 
each individual company even though the 
prosperity expected in 1925 may produce 
a larger volume of business than did 1924. 
Some of the prominent manufacturers of 
motor cars, in order to reduce cost of op- 
eration, are manufacturing many acces- 
sories which are not protected by basic 
patents. Therefore, the accessory com- 
panies are not in a particularly strong 
fundamental position unless they can 
strengthen their earning position by engag- 
ing in other profitable lines. 


Equipments Busy 

Prospects for the railroad equipment 
companies for 1925 can be classified as ex- 
cellent. The railroads will be in the mar- 
ket on a large scale for new equipment. 
The all-important question confronting the 
sugar industry is the price trend of raw 
sugar. 
promises to increase. However, this may 
be largely offset by larger consumption as 
the world gets back to normal. Competition 
continues keen in sugar refining and the 
margin of profit small. The outlook for 
the rubber business is more encouraging 
than it has been for several years, judging 
from the advance orders which have been 
reported. Whether this expansion will hold 
it is still too early to judge. Until the war 
and post-war overexpansion is fully cor- 
rected and price cutting eliminated, it can- 
not be said that the industry has completely 
recovered its stability. 

For the first time since it underwent the 
drastic post-war deflation the leather in- 
dustry can confidently view its future. 
Stocks are once again down to normal and 
prices back to pre-war level. This is the 
first step in the restoration of a sound posi- 
tion. The principal industries in the busi- 
ness henceforth should improve _ their 
profits to a point where the preferred stock- 
holders may again look for some reward 
upon their investments. 


Other favorable factors that may be 
cited to build up the background upon 
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Production throughout the world . 


which 1925 must depend for its prospects 
are the return of several of the countries 
to a gold basis and the likelihood of others 
doing the same thing; the enormous in- 
vestment of American capital in foreign 
securities, which in 1924 exceeded $1,000,- 
000,000, upon which interest will be re- 
ceived; this capital will not require labor 
on our part to earn; it is a national nest 
egg that serves to fortify us against ad- 
verse conditions just as in the case of the 
individual so it is with an entire people— 
the more money they have working for 
them,the less severe is the effect upon them 
of depressions. Counting savings bank 
deposits, the investments of the people in 
domestic securities and foreign obligations 
they have about $36,000,000,000 stowed 
away on a profitable basis. 

Now for my conclusion, which is the meat 
of my forecast to my readers. This is the 
all-important question, What bearing have 
the preceding causes on the security market 
and what influence will they introduce into 
the future prices of securities? 


Era of Inflation 


As I have already noted in preceding 
paragraphs, further increases in market 
prices of certain securities must depend 
upon an era of inflation to warrant such 
expansions of earnings as to justify in- 
creased dividends. Unless this event ma- 
terializes it cannot be said with any reason- 
able assurance that the market has not 
already fully discounted their improved 
prospects. In judging the future of securi- 
ties we must also remind ourselves that in 
many instances outstanding capital stock 
has been doubled and trebled, requiring a 
much larger net earning power to produce 
dividends which were no burden on capital 
when it was much smaller in proportion. 
The same rule holds true in regard to plant 
capacity which has been tremendously 
expanded under the exigencies of the nec- 
cessities of the war. The water level, so 
to speak, has been raised. 

Notwithstanding this, however, evidence 
is accumulating that we are entering into a 
period of inflation. All the ingredients out 
of which it is formed are with us: Ample 
credit, our native spirit for expansion, our 
willingness to assume risks, our general 
confidence in the future, and in our star 
of destiny, that has lead us on to believe 
that every setback is but another new 
starting point for higher peaks. This is 
all yeast that will provide fermentation for 
inflation. To what length it may run is 
impossible to guess. All we can know is 
that deflation which will follow, and it will 
be no less pronounced. All we can do is 
watch for the signs that portend approach 
of its final stage. 

Until then we may conclude that during 
1925 we are in a period of further con- 
structive progress where the largest meas- 
ure of profit will be derived from the most 
intelligent study of security values. Viewed 
with such discerning judgment, many 
industrial stocks do not appear high in 
prices considering present value, income 
yield and probable earnings in 1925. 
Especially when compared to prevailing 

(Please turn to page 71) 
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SITUATION 
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new lines are built? 


What if they are not 
built? 


We will be pleased to 
furnish our Circular No. 
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subject, upon request. 
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DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 


























ODD LOTS 


OR 


100 SHARE LOTS 


Your orders executed with care and ac- 
curacy, whether large or small. 


In either case, any information desired 
will be furnished promptly and cour- 
teously. 


You are invited to make free use of 
our Statistical Department. A helpful 
booklet on trading methods will be sent 
on request, 


Ask for K-7 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Philadelphia Office—Widener Bldg. 
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City of Chicago 
4°, Gold Bonds 


Due 193 Oto 1938 


_ Free from all Federal Income Taxes. 


Legal Investment for Savings Banks in New York, Mass- 
achusetts, Connecticut, Illinois and other States. 


Prices yielding about 4.15% 


The National City Company 


Main Office: National City Bank Bldg., 
Uptown Office: 42nd Street and Madison 
Bonds Short Term Notes 
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E extend the facilities of 
our organization to those 
desiring information or reports 
on companies with which we are 
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SOUTHERN PACIFIC 


LINES 


—connect the North and East with the South, Southwest and West 
by a superb line of passenger and freight steamships between New York 
and New Orleans and freight steamships between New York and 
Galveston and serve directly by rail the great States of Louisiana, 


Texas, New Mexico, Arizona, California, Oregon, 
and the West Coast of Old Mexico. 


Nevada and Utah 


When intending to travel or ship, the services of our widespread traffic 


organization are at your command. 


Address our General Offices at 


New York New Orleans 
165 Broadway Pan-American Bank Bldg. 


Tucson Los Angeles 
Score Bldg. Pacific Electric Bldg. 


or our General Agents at 


Atlanta Cincinnati Kansas City 
Baltimore Cleveland Memphis 
Birmingham Denver Mexico City 
Boston Detroit Monterrey 
Buffalo Havana New York City 
Chicago Indianapolis Oklahoma City 


Houston 
Sou. Pac. Bldg. 


San Francisco 
Sou. Pac. Bldg. 
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senger travel during the coming year. 
There appear to be good long term specu- 
lative possibilities in Mercantile Marine 
preferred and American Ship & Com- 
merce. 


In New York City at least some 
progress seems to be on the way in get- 
ting the traction situation on a more sat- 
isfactory basis. 


The outlook for companies like Gen- 
eral Electric, Westinghose and Allis 
Chalmers for the coming year is favor- 
ably defined. Dividend increases are prob- 
able in the case of the two latter and Gen- 
eral Electric should be able to maintain 
the current payments after Electric Bond 
& Share is distributed. 


* * * 


Radio 


* * * 


HAT of the radio industry? Will 

1925 witness a wild speculative 
market in radio shares such as the oils 
furnished for the 1919-1920 bull market. 
There are many who hold to this view. 
Such markets, however, are psychological 
and not susceptible of either intelligent 
forecast or analysis. THE FINANCIAL 
Wor_p recommended strongly and _ fre- 
quently purchase of Radio Corp. of Amer- 
ica common stocks for a long pull specu- 
lation when it was selling at between $10 
and $20 a share. Obviously it is not the 
bargain now it then was. However, we 
still believe it is the best speculative pur- 
chase in this group. There is no question 
this company will survive after many of 
the new competitors now springing up 
are forgotten. From a conservative stand- 
point the stock of Westinghouse Electric 
looks attractive. This was described as 
a lagging radio stock in THE FINANCIAL 
Wor tp, when it was selling around 65 and 
has been consistently in Mr. GuENTHER’S 
Bargain Lists. It owns 200,000 shares of 
common and an equal amount of pre- 
ferred stock of the Radio Corp., but in 
addition profits directly (and probably on 
a larger scale) from the manufacture of 
radio tubes. 


In conclusion it seems to us that un- 
der existing conditions the rail stocks still 
have the call. If inflation gets under 
quick headway we may have to modify 
the views expressed regarding the various 
groups of securities discussed in the fore- 
going. As we said last week: 


“Frankly, we look for substantially 
higher market prices for sound securities 
during the coming months. If our concept 
of the years since 1920 is correct, namely, 
that these were years of accumulation to 
be followed by driving prices above values, 
as has happened in every previous market 
movement of that character, then pur- 
chases made below values now must prove 
profitable.” 
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Operating 321 Grocery Stores 


The past record of well-managed 
grocery chains testifies to the inher- 
ent stability of the business and the 
ever-increasing demand for the 
merchandise they sell. 


The Ginter Company is one of the 
large systems having exceptional 
possibilities for further growth. 





Send for our 
Special Analysis H-230. 


Bond Trading for 1924 


This record is published in part this week. The remaining items will be given next 
week to enable our readers to obtain the complete record. 
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Net New York 
Bonp High Low Last Change Chicago Deeks a 
Adame Exoress 4c, 1946...........................-- Seated 8514 80 854 + 6% i Denver Los Angeles 
Ajax Rubber 8s, 1936... a 745% %% + 9 ' 
Albany & Susquehanna c conv. , 3%s, 1946 eee 8314 73% 834 + 4Y% 
Aliceohany Valley 40, 1942..............................-....... 93 8834 91 + 3% 
American Agri. Chemical _ ‘es = , a sade 2%4 . 
American Agri. Chemical 7%s, 1941...................... K Miu 2% 2 G 
American Chain 5. £. 68, 1933. 97% 1% 97% 4 3% ertron, riscom 
American Cotton Off Se, 1951_......................... 92 82 91% + 9% 
American Republic deb. 6s, 1937................--.--------- 9334 875% 91%4+ 5 & C | 
American Smelting & Ref. 5s, 1947.................-...... 973% 92 95% + 3% 0., nc. 
hee, Se. & eet. Gy, OS... 10634 10134 1034+ % 
Amer. Sugar Ref, Ge, 1937___.......................... 10054 96% 99% — 1 
Amer. Tol. & Tei. col, 40, 1929...............--......... - am = + $4 
Amer. Tel. & Tel. gold 4s, 1936............................. + 3% 
Amer. Tel. & Tel. col. 5s, 1946... wn 100% 7H 100 + INVESTMENT 
Amer. Tel. & Tel. deb. 534s, 1943........................ A 98% A+ 3% 
Amer, Tel. & Tel. cv. 68, 1925...:c.cccccccccssseeeeee oe 127 114% 1254 + 7% SECURITIES 
Amer. Water Works 5s, 1934..000002. 0... O94 8414 921%4+ 8% 
Amer. Writing Paper 6s, 1939.....................-.....-.. ee 38% 46 + 1 
Amer. Writing Paper 6s, ctfs..............................-.. 57 38% 444,+ 1% 
Amacou@a Coeeer Gs, 1953. ............................... 995% 945% 994 + 3% 
Anaconda Copper 7s, 1938... ; 103% 944% 102% + 4 40 Wall Street, New York 
Ann Arbor 4s, 1995... 65% 57 64 + 8 
Armour & Co. of Del. SY | i cers 92% 85 9134,+ 3 Land Title Bldg., Philadelphia 
Armour & Co. 4%s, 1939... Lacie. ae 82% 8 + 1 
Associated Oils 6s, 1935... 102 95% 102 + 6% 
Atch. Top. & S. F., gen. 4s, 1995... 91% 86 8834 + 1% 
Atch., Top. & S. F. 4s, 1905-’55... Riascneeca an 8034 81% — 
Atch., Top. & S. F. 4s, 1995, Leake 85 7914 82144 + 2% eae .@ 
Atch., Top. & S. F. 4s, adj. 1995, stp... 85 781, 82K + 336 Utilities 
A., T. & S F., Rocky Mt. Div. 4s, 1965 .............. 8514 80 841i, 4 AK 
a, 1. & ©. F.. Te. Sn. Line 4, 195¢...................... 89 83% 88 + 3% 
A., T. & S. F., East Okla. Div. 4s, 1928................ 99% 9575 9 + 2% One hundred thousand 
Atlanta & Birmingham 4s, 1933............................... 86 8314 + 14% investors have purchased 
Atlantic Const 1. 46, 1952... .1-..--.-:-.....ne 9394 £6; 894 + 2% income-earning securities 
Atlantic Const 1. 4346, 1964. ............. 93% 8614 92 + 4% of strong public utilities 
Atlantic Coast L. 7s, 1930... 108% 106% 1074 — through our organization. 
Atlantic Coast L., L. & N. 4s, 1952.00. 87% 815% 86% + 3% 
Atlantic Fruit 7s, 1934 ctfs... im 40 16% 16% —11y4 UTILITY SECURITIES 
oaaee hie sd 7s, rag stnd... = o6%% ao = ys COMPANY 
ge ee . - : San nee oY 4, y%—- Y “ 
Atlantic & Yadkin 4s, 1949... ilies ae 721; 74 — 36 72 W. Adams St., Chicago, Ill, 
Baldwin Locomotive 5s, Nn ccmdians 103 100 102% + 1% Tel. Randolph 6262 
Baltimore & Ohio 314s, 1925.0.u.0.......cccccecececee cee 1005% 965% 993% + 3 Milwaukee = Louisville 
Baltimore & Ohio 48, 1948.......--..--.-.-sccecee 89 81% 864 + 4 
Baltimore & Ohio 4148, 1933 ..0..-cccccce-cccccee eee 9034 824 90% + 7 
Baltimore & Ohio $5, 1995.ccwnsnncennenme 8B BBB + 2K = = gas 
altimoresae Ohio SS. 1948... 2.2. ccecec.acowcecsecee-sne: % 9914 ly 7" 
uA, oS 103% 1005 103 4 2 acts an pinions 
Sy ag ga et an Condensed 
alt. & Ohio P. J. It: MI ianiaitescaiacsiines 9514 ao 334 ' 
Balt. & Ohio P. L. E. & W. Va. 4s, 1941............. 86 79 8354 + 354 Eng ees ee = you read 
Balt. & Ohio Southwest. Div. 3%s, 1925.............. 100 9614 993% + 2% t f Te —- wl Ripe you 
Balt. & Obie, Tol., Cin: 4¢, 1959.......................... 70 6614 69% + 2% informed on the hg SUDICCHS, hich 
ES 104 95% 102% 4 51 ee Yer oun Sey Soe 
Beech Creek 1st 48, 1936....-cccccccscccccsccccccccscsssssseeeeee 93% 90 92% + 13% affect the commercial and financia 
Bell Tet, of Pa. cot. Se, 1946... 101% 971%, 100% + 25% situation. 
Beth. Steel. ext. 5s, 1926... REEL: 96 10034 + A Sent for three months, without charge 
RE Se One 97% 9314 9414 — 1Y¥% ’ 
Beth. Steel. p.m. 58, 1936..ccecccccccccccccpeee 91% 874 9% 4+ % M = oe nl 
“Ss | Se ere 9214 84 $44 3 embers New Yor re 
SS. Sl l—7——EEeEEEe 100 925% 93%— 3% 42 Broadway New York City 
Boston & N. Y. Air Line is ec cscciaicsnsicmennnonnien 70 61 6744+ 4 
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Our 
“Review of the Week’’ 


contains 


A REVIEW OF 1924 
and a discussion of 


THE OUTLOOK FOR 1925 


Write for Analysis No. 1667 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicago 


Members New York Stock Exchange 
Members Chicago Stock Exchange 

















What Every 


Security Holder 
Should Have 


We have prepared a bookict containing 
Customers’ Securities Records as wel! 
as our individual suggestions ag to 
trading methods and will be pleased to 
send a copy to any reader of The 
Finaneial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


{N. Y. Stock Exchange 
Members )N. Y. Cotton Exchang 


67 Exchange Place New York Cit» 























BUCYRUS 
COMPANY 


Common Stock 


Bought, Sold and Quoted 
McGuire, Cole & Co. 


44 Pine Street New York 
Telephone John 1416 and 1417 

















BERMUD 
LINE 
BERMUDA— 


Playground of Eternal Springtime 








A 


(Average Yearly Temperature of 70°) 
Only 2 days from New York 


Sailings Twice 
Weekly 

NEW YORK 

AND SAT. 
Tickets good on either 
Steamer, insuring un- , 
equalled express serv- 
ice, via New Paiatial 
Twin-Secrew Oil-Burn- 
ing Steamers 


“FT VICTORIA” 

“FT. ST. GEORGE” 
No Passports, Modern Hotels, All Sport 
including Golf, Tennis, Sailing, Bathing, Horse 


FROM 
WED. 





Racing, Fishing, Riding, Driving, etc. 
ST. GEORGE HOTEL, St. George, Bermuda.— 
Especially attractive, located in the historic, 


picturesque and quaint part of Bermuda. Ex- 
cellent cuisine and service Magnificent tiled 
covered and heated swimming bool. 


For illustrated ‘Booklet on Bermuda or 
St. George Hotel, write 


FURNESS BERMUDA LINE 





34 Whitehall St., N. Y., or any Local Tourist Agent 
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ge 2 ke . | Re ae near 105% 
mercer Era) Soest Ske, 1962... 97% 
Broadway & Seventh Ave. 5s, 1943.................--+-. 74 
Broadway & Seventh Ave. 5s, 1943 stpd............... 74 
Brookiyan City BR. R. Ss, 1941... 94 
Brooklyn Edison gen. 5s, 1949 A... 102% 
Brooklyn Edison gen. 6s, 1930 B.......0.200....2.-2.---- . 107 
Brooklyn Edison gen. 7s, 1930 Couu.......s.--1-e-0+-0+2 109 
Brooklyn Edison gen. 7s, 1940 D.ouu2......2....-.ee-e--e- 110% 
Brooklyn-Man. Transit 6s, 1968...........0..0....-..---0- 843% 
Brooklyn Queens Co. & S. 5s, 1941 stpd............. 70% 
Brooklyn Rapid Trans 4s, 2002..2.0000202.0....-..------0- 81Y% 
Brooklyn Rapid Transit 5s, 1945.00... 101 
Brooklyn Rapid Transit 7s, I 10654 


Brook. R. T. 7s, 1921 ctfs. of dep................-.....--.. 120 


Brooklyn Un. Elevated 5s, 1950...0...02.....--------000-++ 85% 
Brooklyn Union Gas 5s, 1945..0............-sscscecesceseee 103 
Brooklyn Union Gas ref. 6s, 1947............-.:.----00-++ 108% 
Brooklyn Union Gas cv. 7s, 1929.............-:-sc-eeee+e0-+ 163 


Brooklyn Union Gas cv. 7s, 1932.............---20--000-: 163% 


pur. moce. & Pitts. 534s, 1957_—...................... 90% 
ee eC 103 

Bur., Cedar Rap. & North. 5s, 1934.......2....--..----00- 101% 
ee NS cn snvinnseebspmbaboden 885% 
ee Ee __- AE eeee 863% 
Bush Terminal Buildings 5s, 1960......................---- 9734 


California Gas & Electric 5s, 1937.................------.-- 100% 


California Petroleum 6%4s, 1933.............-...-:--00---00-+ 102 
eT ee, | ae. 97% 
Canada Northern 614s, 1946...2...2.2.....22.2..-----secceses 117% 
Canadian Northern 7s, 1940........2.2..2--....2cc-ececccee-eoees 117% 
Canadian Pacific deb. 4s, pwrp.....-.....---.----s+-ee+ 8234 
Casolima Castral iat 4c, 199)................................ 83 
Carolina, Clinch. & Ohio 5s, 1938...................----00 10134 
Carolina, Clinch. & Ohio 6s, 1962................----.-----++ 108 


Central Branch Un. Pac. 4s, 1948.......00....02...0..... 76 


Contral District Tel. Se, 1943................................ 101 
ee | Se | eee 97% 
Ge eR OE He MIN i, BD accceccncseneniinnencemse vances 101% 
Central Railroad of Ga. Ist 5s, 1945_....02......-e---- 101% 
Central Railroad of Ga. 5%4s, 1959.00.22... 100 
Central Railroad of Ga. 6s, 1929......0.22.....-.------eee: 104 
I NN I ii acnivieniussernnetsbenniinenine 100% 
Central Leather Se, 1925, rex................................ 1003% 
Central New England 4s, 1961.............00.....-......-- 7 
a Le: cern 96% 
I II is ccseisasnnncnsinssin mschcenceinentinhe 983% 
Comte! Pacsec 1. S. 1. 4a, 195+4..........-...05 8614 


oe eR Re Oe aE = 


Central R. R. of Bkg. of Ga. 5s, 1937...................- 8 
eS ES ee, cece re 110% 
Cerro de Pasco 8s, 1931........ pt Rae REO Set Coe RN 14454 
eS Tg | Se. | Sennen 10334 
ED | eee 96% 
NE NE |. ae ee 101% 
nh, Ae WU, RI arsine nctnerernenninrimncsens 109 
Ches. & Ohio gen. 4%4s, 1992.00. eee 90 
Ca 2 Bie. oe AL tat Se, THK........................... 85 
a te as teciineensnsipnaniicioneyirrnsioeniitin 63% 
Chi. & Alton, 3s, 1949, ctfs stpd. RRR eee ene 61 
Chi. & Alton, 3i4s, ETI 487% 
Chi. & Alton, 34s, oe, cts sted. ....._......... 4614 
See ge re 91 
ee a 8 Sg een nen 102% 
Cai, Ber. & ©. Ti, div. 34s, 190 _.................. 8334 
ee es Ste ee LF 91% 
Chi. Bar. & OD. Neb. ext. 4c, 1927 ....................... 101% 
oS ee Se a  . : eeeeeneene 56% 
we ee Se ee Sy | Senne en enn enn 784 
RS NS 8. Eee en 100 
Co. tce08 Laeet & Come, Se, 2957 ...............-............. 100 
Chi. Great Western, 4s, 1959 ..............--...-0---.-0------ 62% 
Ca, 1G ae Lee oon, Ge, 106 ......................... 103 
Coe, Se ee I BR, FO once 8734 
ee i UIE IN, TE nscciccensntcricncsecsinccenvee 111 
Chi, tnd. & Gouthern, 4s, 1956 .......................... 88 
Chi, Mil. & St. Paal, ev. 5s, 24 ...................... G2 
Chi, Bt. & St. P., tomo. Ge, 1994_...........-......... 101 
oe Oe Se a re 
ee 8 8 eS een 70 
Re Ee ee 59 
ee LS SS eee en 75% 
Ge POR eS ee 61 
OE Oe FS EEE 867% 
Chi., Mil. & St. P., gen. 3%s, 1989 . ae li 
Chi., Mil. & St. P., Chic & M. O., Ss, 1926 ........ 100 
Chi., Mil. & St. P., ‘Puget Sound “ee 6034 
Chi. & N. es OS 6 
a Pye fee 86% 
Chi. & N. W., gen. 4s, 1987, stpd. ............---.-------- 86 
Chi. & N. W., gen. 5s, 1967 ..........~--.---------------» 105% 


Last Chang 
105% + 434 
97% + 3% 
73% + 10% 
92 + 4u; 
99%+ 1Y% 
103%, + 1 
105%—- »% 
1074— % 
823, + 9% 
67 ee 
80 + 193%, 
98 + 24% 
102 + 6% 
120 + 24 
83%+ 
99% + 3% 
107%, + 4 
153. + 36 
159%4 + 443, 
88 + 1 
1022 + 2 
9934 + 334 
867% + 2% 
8544 + 4 
94544, + 2% 
99% + 2% 
_ +. 5% 
114644 + 5% 
1146 + 4 
799%— YY 
82 + 10 
100% + 7% 
10634 + 10% 
74%, + 9 
100% + 2% 
95% + — 
99%, + 3% 
101% + % 
985% 5 
102% + 2% 
100% + 5% 
100 + 12% 
64% + 13% 
95% + 4% 
8754, + 1% 
864 + 4% 
108 + 4% 
954 + 4% 
110% + 2% 
14154 + 45% 
103 + 3 
95 + 6% 
100 + 3% 
106% + 7% 
87% + 3 
+ 3% 
624%, + 6% 
5834 + 8% 
45% + 12% 
46 + 12Y% 
87% + 1% 
1014 4+ 3% 
81 + 1% 
8814 + 13% 
99% + 3% 
54%, + 5% 
747, — 1% 
99144 + 7 
99% + 5% 
601%4 + 10% 
101% + 6% 
87 + 7% 
109 + 4% 
86%4 + 1% 
57% + 1% 
100 =) 
82% + 4% 
50 + 5% 
52% + 2% 
73%, + 2% 
54 -+ 3% 
7554 + 7% 
633%, + 2% 
69% + k 
5414 4+ 3% 
75% + 5% 
831%, + 3% 
83% + 3 
1035% + 35 
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Invest in this Strong Bond 
For a Safe Income of 7%% 


Empire Gas and Fuel Company 714%, Series A, gold bonds are a 
| direct obligation of one of the largest and most successful natural 
| gas and petroleum companies in America. 


They provide a permanent and adequate income and are safeguard- 
ed by unusually strong safety factors which attract the careful and 
conservative investor. 


Summarized below are seven good reasons why 
Empire Gas and Fuel Company 712% Gold 


Bonds are an unusually attractive investment 


1. The bonds are secured by a mort- 4. The bonds are safeguarded by 


gage on fixed properties of the 
Empire Gas and Fuel Company. 


. The value of the Company’s phy- 


sical properties has been appraised 
by independent engineers at more 


Cnt 


strong sinking fund provisions 
which call for the annual retire- 
ment of at least 4% of the series. 


. They carry a valuable conversion 


than three times the amount of privilege. 


all bonds outstanding. 6. They are good collateral for bank 


3. During the past five years the loans. 


Company’s net earnings have ee 
averaged more than three times as 7. They are quickly convertible into 
much as interest charges on the cash, being readily marketable 
outstanding funded debt. through banks and brokers. 


DENOMINATIONS: $100 $500 $1000 
At the current quotation on the New York Stock Exchange, this thoroughly 


safeguarded bond may be purchased to yield about 714%. 
A partial payment plan is available for the purchase of these bonds. 
Send for illustrated circular E-15. The coupon below is for your convenience. 


SECURITIES DEPARTMENT 


Henry L. Dokie 


60 Wall St. 


BRANCHES IN 


& Company 


New York 


‘PRINCIPAL CITIES 


Henry L. Doherty & Co. 
60 Wall St., New York, N. Y. 
Please send me _ illustrated | Name 
circular and present market 
price on Empire Gas and Fuel 
Company 7%4% Gold Bonds. | Street 




















January 10, 1925 ye 




















FOR OVER 
TWENTY YEARS 


Every dollar that has be- 
come due on the First 
Mortgage Building 
Bonds sold by this com- 
pany has been paid to 
investors. 


If you are seeking safe in- 
vestments yielding 614% 
write for 

Booklet S-126 


AMERICAN BOND & MortcGaceE Co: 


ESTABLISHED 1904 INCORPORATED 
AN OLD RESPONSIBLE HOUSE 


Capital and Surplus over $5,500,000 
127 N. Dearborn St. 345 Madison Ave. 
Chicago New York 


Cleveland Detroit Boston Philadelphia 
and over 20 other cities 





ea, 











Kings County Trust Company 


BOROUGH OF BROOKLYN 
342, 344 and 346 Fulton Street 


Capital, $500,000.00 
Surplus, $4,000,000.00 
Undivided Profits, $563,000.00 


JULIAN D. FAIRCHILD, President 
JULIAN P. FAIRCHILD, Vice-Pres. 
WILLIAM J. WASON, Jr., Vice-Pres. 
HOWARD D. JOOST, Vice-Pres. 
THOMAS BLAKE, Secretary. 
ALBERT I. TABOR, Ass’t Secretary. 
CLARENCE E. TOBIAS, Ass’t. Sec. 
J. NORMAN CARPENTER, Tr.-Officer. 
ALBERT E. ECKERSON, Auditor. 


STATEMENT 


At the close of business on December 
sist, 1924 


Resources 
Cash on HanG ....s<es0% $2,854,012.36 
Cash in Hanks .< ....<5 00's 4,788, 233.62 
New .York City Bonds .. 1,404,810.00 


Short Term Investments. 1,092,189.44 
Other Bonds and Stocks. 7,319,046.39 


Bond and Mortgages .. 1,347,755.00 
Loans on Collateral, De- 

mand and Time ...... 18,013,899.23 
Bills Purchased ......< 1,765,370.65 
Office Bullding ......6555 210,000.00 
Interest and Commissions 


AEOPee: wiccee kata ea's 227,269.58 


$39,022,586.27 


eS) or $500,000.00 
CS Oa Ee 4,000,000.00 
Undivided Profits -(met). 563,631.18 
Due Depositors ........ 33,452,429.19 
Checks Certified ...... 229,475.19 
Rebate on Loans and 

Bills Purchased ...... 15,000.11 
Taxes and Expenses Ac- 

SS er er ene 69,500.00 
Officers’ Checks Out- 


BERHGIME oes sss ec eaes 192,550.60 
































‘INVESTMENT. BONDS 


Correspondence Invited 


L.B.PORTMAN & CO. 


Peoria, Illinois 
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Ng a erembepictinaeemadons 109% 
ES Re 112% 
ee Ss oe ae SS a: : eee 100% 
NE UU eR cs NIE I, AI aa nicttcanioguricnntcnsnnt 99% 
OD A a ee 99% 
Oe SE RE Renee 101% 
se Se 2 ee ee Se eee 103%4 
AR 89 
Chi., Rock Isl. & Pac., gen. 4s, 1988 .................... 84 
ee Te eS ee | | eee 853% 
Chi., St. Louis & N. O. Mem. 4s, 1951 ................ 85 
ee ee ee | 993% 
ee ee s.r 106% 
Chi., Terre Haute & S. E., ref. 5s, 1960 ................ 81% 
Chi., Terre Haute & S. E., inc. 5s, 1960 ............ 643% 
ee ae | 5 ee 9314 
Oe eR 5 ar 10234 
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ae ee 78% 
Oe ee 10478 
Sa AEE eee ee 111% 
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a oe 99% 
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Oy eT .  e 84% 
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eG eT Ge eee 84 
ee a Se: | er 101 
eg a ee, | 98% 
eS | ee ~. O1Y 
RS DS eee 101% 
a eee a a a 101 
Commercial Cable, Ist 4s, 2397 ooo. eeeeeeeee 76% 
Commonwealth Power, 6s, 1947 ........22...-.--:0--0--00 98% 
Computing Tab. Recording, s. f., 6s, 1941 ............ 103 
Consolidation Coal Md., ref. 5s, 1950 .................... 90% 
Consolidated Power & Light, 6%s, 1943 ~........... 101% 
Consumers Gas of Chicago, 5s, 1936 .................... 99 
es ee SD |. 5 925% 
Continental Paper & Bag M., 6%s, 1944 ........... 94 
RIN Pe TNE TI oo. i cientinsdicenestoneiionnnena 101% 
De a | | cr 101% 
Cuban-American Sugar, 8s, 1931 .........................- 1085% 
Cuban Dominican Sugar, 7%4s, 1944......000..20........ 9734 
OE EAT 85 
ee Se 5 ener 10614 
Cumberland Tel. Ist 5s, 1937............ ae oa a 98% 
Delaware & Hudson, 7s, 1930 —200.02.2.....-eeeeeeseeneee 110 
Delaware & Hudson, 5%4s, 1937 00o22.2..-eee-eee-nee 10254 
Delaware & Hudson, 5s, 1935............................. 104 
Delaware & Hudson 4s, 1943_22022...oeeeeeeeeeeeeeee 911%4 
Denver Gas & Electric, 5s, 1951 0.00002... 9314 
Denver & Rio Grande, 4s, 1936 ................-:--0:-00-+-2 8334 
Denver & Rio Grande, 4%4s, 1936 ....................---- 87% 
Denver & Rio Grande, 5s, 1928 ........................-..... 9634 
Denver & Rio Grande, s. f., 5s, 1955.........0....... a 
Denver & Rio Grande, 5s, 1955 -......................... 5934 
Denver & Rio Grande Bkrs. Trs. ctfs. -............... 6036 
Denver & Rio G. Bkrs. ctfs. stpd. -....0........2.---++- 59% 
Denver & Rio Grande Far Loan & T. ................ 60 
Denver & Rio Grande, Am. Ex, Nt. Bk.............. 59% 
Te Oe a enero 82 
Des Moines & Fort Dodge, 4s, 1935 .......0........... 48 
Detroit Edison, col. tr. 5s, 1933 ......................... 101% 
Detroit Edison, ref, 5s, 1940 —-.........-..-.---..<ecs.---.-- 10034 
Oe ae eS | | an 10734 
Detroit River Tunnel, 4%s, 1961 .........00....2.2........ 93% 
Detroit United Railway, 4%s, 1932 .........2...2...---- 90414 
RNIN INET 9 TINIE. siiecensdncnitnconeineiainncerntanniinmesenne 55 
eS ee ee a, 54% 
oS eae Oe Seen 87 
Dominion Iron & Steel, 5s, 1939 ...............-.-.0---+-0+ 7914 
Donner Steel, s. f. 7s, 1942 ........ EOL eer ne 92 
Duluth & Iron Range, 5s, 1937 .0.22..2..--.-00----+- 1013%% 
Duluth South Shore & Atlan., 5s, 1937 ................ 88 
Du Pont de Nemours, 7%s, 1931 ..........-...----..-0--+- 108% 
ee nen 10634 
eee A | ae 10434 
ae ee a Le | 111 
East Tenn. V. & G., con. 5s, 1956 .................-.-.... 10134 
Edison Elec. I of Brooklyn, 4s, 1939 .................... 92 
Elgin, Joliet & Eastern, Ist Ss, eee 103 
eS ee. eee 100 
Empire Gas & Electric, 7%4s, 1937 ..........-0-.--- 98 


Continued on page 67) 
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92 
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74 
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805% 
93% 
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57 
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Last Change 2 
107% + 1% i 
1114 + 5% i 
100% ... 
9% + 2% FE 
100% + 2 
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9234 + 8% 
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86 + 14% 
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5934 + 20% 
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75 + 2 

391%4 — 4% 
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Municipal Bonds 
in 1924 

















The year 1924 has set up a new record 
in State and municipal borrowing. Bond 
issues floated by States, counties, cities, 
towns and districts to finance the building 
of permanent public improvements aggre- 
gate not less than $1,400,000,000. This 
figure includes loans of territorial and in- 
sular possessions of the U. S. and munici- 
palities therein. In addition, there was 
raised, through the placing of temporary 
loans, a total of $854,459,252. The cor- 
responding totals for 1923 were $1,111,159,- 
388 and $497,436,400, respectively, and for 
1921, heretofore the record year for mu- 


A nicipal finaricing, $1,383,368,900 and $762,- 


037,232, respectively. 

As of January 1, 1925, the total out- 
standing amount of American State and 
municipal bonds held by the public may be 
said to approximate $11,000,000,000, or 
about five-sixths of all the fully tax-exempt 
securities in existence. 

The past year was a remarkable one 
from the standpoint of the municipal bond 
market. A sharp reduction in the volume 
of new loans was generally expected. In- 
stead, borrowing was on a larger scale than 
ever. This increased supply, together with 


a less valuable tax-exemption feature re- 
sulting from downward revision of income 
tax rates, did not prevent the market value 
of this class of bonds from advancing 
steadily throughout the greater part of the 
year. The average price of twenty large 
city bonds (expressed in yield to the in- 








7 Legal Investment for New York State Savings Banks and Trust Funds 
Exempt from all Federal and New York State Income Taxes 


$200,000 


Town of Smithtown, N. Y. 


442% Bonds. Due January 1, 1934/55 ine. 


$50,000 
Town of Mount Morris, N. Y. 


444% Bonds. Due May 1, 1934/50 ine. 


Principal and semi-annual interest of both issues payable in 


New York City 


Bonds are in coupon form with privilege of registration and 
ready for immediate delivery 


Prices to yield 4.20% 


Further particulars of the above and other offerings yielding 
up to 5.75% upon request for Circular F.W.213 


Jott: Gor don ¢, 
Brandot (rs Boy, 


iz0 BROADWAY 
NEW YORK 




















vestor) on January 1 stood at 4 per cent. 
On November 1 it read 4.11 per cent. A 
decline in November and December carried 
the average back to 4.16 per cent at the 
close of the year. The record of the munic- 
ipal market in 1924 illustrates how closely 
municipal bond prices follow the money 
market and how slightly they are affected 
by a materially increased supply of new 
bonds or the greatly over-estimated factor 
of tax exemption. © 





1925’s Prospects 
(Concluded from page 53) 




















interest rates. In the railroad division the 
price level is still considerably under values 
with prospects for 1925 most promising 
for dividend increases, much larger net 
earnings and mergers to stimulate public 
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i? interest in them. 
: Municipal Bond Financing In the public a division we -_ 
i The following figures compiled by The Daily Bond Buyer of New York, — itgaahaete Ps sus aie pi 
E are probably the most accurate statistics obtainable showing the extent of will feed. In this group I am inclined to 
i the State and municipal bond issues floated during the past two decades: Gite aun. ol ‘tin sein hae seuied* 
Par Amount price level out of line with current earn- 
Permanent Temporary All No. of ings and hence have liberally discounted 
Year Issues Issues Issues All Issues the improvement in net expected in 1925. 
eee 197,719,077 150,401,683 348,120,760 3,712 The prospects of the bond market I have 
ETOH 301,168,061 125,232,239 426,400,300 3,772 already touched upon and to mention them 
eee 301,048,503 167,841,555 468,890,058 3,641 again would be only reiteration. As for the 
See 355,384,466 174,647,263 530,031,729 4,330 investment demand it will continue good 
a 363,630,786 118,340,309 481,971,095 4,702 except that it will change in accordance 
es 324,360,955 197,166,473 521,527,428 4,512 with what the fancy of the public is from 
_ ee 452,113,716 190,683,131 642,796,847 4,891 time to time, as long as the country has a 
| ee 399,046,083 192,450,139 591,496,222 4,605 surfeit of capital available for investment 
ees 408,477,402 483,217,696 891,695,098 4,172 the investment business will remain active. 
a 445,905,510 286,054,624 731,960,134 4,605 It is estimated that there is about $10,000,- 
TU taste ca “492,590,441 154,728,247 647,318,688 5,231 000,000 annually available for reinvestment 
Ee 497,403,751 292,407,269 789,811,020 6,560 aside from the fresh wealth our soil and 
I ssctsteabitsessanés 444,932,848 392,443,858 837,376,706 5,712 our industry produces. That alone is suf- 
eer 262,818,844 473,134,727 735,953,571 3,871 ficient to maintain an investment market of 
een 770,195,248 450,093,607 1,220,288,855 6,752 broad dimension irrespective of general 
BONE ndersieieesentoios 773,663,986 664,087,293 1,437,751,279 5,499 business conditions. 
Re eres 1,383,368,900 762,037,232 2,145,406,132 7,227 To sum up 1925’s prospects—the pluses 
UNNED scecananihssenears 1,279,553,134 395,578,427 1,675,131,561 9,434 are so much in the majority that the gen- 
H BO sinisiticetencinae 1,111,159,388 497 436,400 1,608,595,788 7,680 eral conclusion is the year will take its 
i 1924 oe eeessennne 1,400,000,000 854,459,252 2,254,459,252 7,250 place as one of the exceptional ones in the 
2am history of the United States. 
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| John Moody’s 


- Review and 


Forecast 
1924-1925 


HIS annual letter 

by Mr. Moody has 

for sixteen years per- 
formed for investors a 
service of preparation 

for the movements of 
| business and security 
prices during the year 
ahead. 


In his Review and 

Forecast, issued a year 

ago, he stated as fol- 

lows: “There are those 

who assert that the pre- 

dicted prosperity of the 

coming year will be 

characteristic of the 

first six to nine months 

but not of the last three 

to six months. In our 

opinion, this is putting 

the cart before the 

horse. if there is any 

great amount of reac- 

tion, hesitation or dull- 

ness in 1924, it should 

be characte7istic of the 

first part of the year 

and not the last part. 

. .. . Coincident with 

the trade and business 

recovery of the last half 

of 1924, a broadening 

i || out and general in- 

| crease in investment 

| activity for both stocks 

| and bonds at rising 

| prices will be distinctly 
|| evident.” 


| The notable accuracy 
| of Mr. Moody’s forecast 
| for 1924 makes this 
|  issue—on the outlook 
| for 1925—of unusual in- 
terest. 


| Write at once for a 
complimentary copy. 


MOODY'S 


|| INVESTORS SERVICE 


JOHN MOODY, President 


||| 35 Nassau Street New York 
CHICAGO BOSTON 
PHILADELPHIA LOS ANGELES 

















| 
| 
1} ] 
1} | 
| 
| 















































Money and Credit 


(Continued from page 45) 

















heavily in our debt. If a farmer who 
had a mortgage of say $1,000 on his land 
should unexpectedly raise a large crop 
which could be sold at double prices and 
at the same time the owner of the mort- 
gage offered to cancel it for $500 he would 
be considered a most fortunate individual. 
That is precisely what has happened to 
us, so far as our relations with Europe 
are concerned. Instead of paying out 
several hundred millions in dividends and 
interest to foreigners we now keep these 
sums at home and Europe must pay us 
four or five hundred millions on her ob- 
ligations. Every new foreign bond flota- 
tion and every sale of European securities 
of any kind to our investors increases 
our national income. 


Gold Exports 

During the last few weeks there has 
been considerable ghost-dancing in this 
district over the moderate amount of gold 
exported. I think this is largely due to 
tradition, which always dies hard in Wall 
Street. Prior to the war and prior to the 
establishment of the Federal Reserve Sys- 
tem it occasionally transpired that Europe 
returned our securities in volume at a 
time when the credit situation was al- 
ready strained, and demanded gold in pay- 
ment therefor. At such times there was 
nothing to do but to call or decline to 
extend loans. The blow always fell first 
upon the security markets, as the bankers 
preferred to sacrifice the collateral rather 
than the commercial borrowers. The 
speculators do not appear to realize that 
this is all changed. We not only hold a 
redundant supply of gold, but Europe no 
longer has the power to draw on us 
through liquidation of our securities. The 
gold which goes to Europe during the 
next few years will be shipped because 
of heavy purchases of European securi- 
ties by our investors or perhaps by some 
voluntary but well-secured banking ar- 
rangements. The purchasing power of 
our investors is surprisingly large. 
Scarcely a flotation, domestic or foreign, 
has been offered since the Presidential elec- 
tion which has not been heavily over- 
subscribed. I will venture to say that 
we could gradually part with a billion dol- 
lars of our gold without unduly restrict- 
ing the supply essential for all legitimate 
purposes. The export of such a large 
amount is not at all probable, but if it 
should come to pass the only matcrial effect 
would be to prevent’ or curtail inflation- 
ary tendencies. Unfortunately, a great 
many short-sighted people would like to 
see inflation. They visualize the pleasing 
features of the phenomenon and ignore 
or forget about the inevitable penalties. 


There has also been considerable fear- 
some comment over the possibility of an 
advance in the rediscount rates of the 
Federal Reserve banks. I think, personal- 
ly, that these rates should be advanced, 
but am not at all sure they will be. A 


rediscount rate of 3 per cent, as com- 
pared with an open market rate of 33% 
per cent, is unscientific. Such a state of 
affairs is an invitation and an incentive to 
the banker to encourage speculative activy- 
ities. I use the word “speculative” in 
its broadest sense as applied to com- 
mercial as well as security market opera- 
tions. If a banker can loan money at 334 
or 4 per cent and rediscount at 3 per cent 
he has a demonstrable profit in the opera- 
tion. The rediscount rate should be kept 
at or slightly above the open market rate 
except in periods of great emergency, such 
as the Government financing during the 
war period. 

I am confident that an advance in the 
rediscount rate which brought it up to 
the open market rate would not interfere 
with the course of security prices, ex- 
cept, perhaps as regarded the more highly 
speculative pools and pyramiders. The 
advent of an increased rediscount rate 
would no doubt cause some speculative 
selling and a sharp reaction in security 
prices, but, other things being unchanged, 
the well-posted operator would promptly 
take advantage of such a reaction in order 
to increase his line or make new pur- 
chases. 

No Credit Strain 

So far as I am able to judge at this 
writing there is little danger of any 
credit strain during the next few months. 
I will venture to predict that interest rates 
will range below the normal seasonal ex- 
pectation for some time—probably during 
the first half of 1925. This view is, of 
course, subject to alteration. The danger 
of inflation has by no means been re- 
moved, and if inflation should appear it 
would be necessary to revise our choice 
of securities, as will be explained in the 
next chapter. 

To apply all these comments as practic- 
ally as possible in their bearing on future 
security prices, it is my opinion that most 
of the reasonably safe second grade bonds 
and dividend-paying stocks should sell on 
at least a 6 per cent basis of yield in the 
early months of 1925. I shall not be at 
all surprised if a good many issues sell 
on a 5 per cent basis. Many such securi- 
ties can now be purchased at prices which 
show a yield of 7 per cent or more. An 
‘example has already been given showing 
the effect on prices of a reconciliation 
between the price of money and the yield 
on securities, but for the convenience of 
the reader, I give on page 17* a table which 
shows at a glance the prices at which any 
dividend-paying stock would sell in order 
to show a certain rate of return. This 
table cannot be applied to bonds, as the 





*On application to our “Current Litera- 
ture” Department, copies of this pamphlet 
can be obtained free of charge. 
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OF 


CRUDE SULPHUR 


(994% Pure) 





Texas Gulf Sulphur Company 


(Incorporated) 


General Office 
41 East 42nd Street New York, N. Y. 
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Guaranty Trust Company 
of New York 
MAIN OFFICE FIFTH AVE. OFFICE MADISON AVE. OFFICE 
140 Broadway Fifth Ave. and 44th St. Madison Ave. and 60th St. 
LONDON PARIS BRUSSELS LIVERPOOL HAVRE ANTWERP 
Condensed Statement, December 31, 1924 
RESOURCES 

Cash on Hand, in Federal Reserve Bank 
. and Due from Banks and Bankers ..... . $194,648,819.37 
U. S. Government Bonds and Certificates 56,808,529.69 
NN des airing gk ane! aS wee > 21,788,242.92 
OE EEE LOE OE LET Ee 33,562,625.38 
Loans and Bills Purchased ............. 390,453,243.37 
Real Estate Bonds and Mortgages ........ 1,772,500.00 
Items in Transit with Foreign Branches ... . 814,772.59 
Credits Granted on Acceptances .......... 37,856,498.72 
ee ee ee he ee ae 8,088,446.04 
Accrued Interest and Accounts Receivable . . 7,437,603.02 
$753,231,281.10 

LIABILITIES 

RP Ce ee ee ee eT ee $25,000,000.00 
POCO E CEE PT ECT CTO 15,000,000.00 
I ie gece Re Rw OR betes 4,366,386.15 
$44,366,386.15 
Accrued Interest, Reserve for Taxes, etc... 4,793,563.91 | 
SESE CR OT 37,856,498.72 
Outstanding Dividend Checks ............. 676,047.00 
Outstanding Treasurer’s Checks .......... 44,113,394.59 
EOS Ae er ne ere rr ae ae 621,425,390.73 
$753,231,281.10 






































prices of bonds are largely dependent up- 
on the date of maturity. A 4 per cent 
bond selling at say 85 may actually be 
cheaper than another 4 per cent bond of 
the same status selling at 65, if the former 
is close to maturity and the latter a 40 
or 50-year bond. It is never proper to 
figure bond values on current yield, as 
we do stocks which have no maturity. 

In attempting to arrive at a concept of 
security values, in so far as the relation 
between the yield and the price of credit 
or capital is concerned, the fact should be 
kept in mind that preferred stocks or 
other instruments having a fixed or lim- 
ited rate of return are in a different 
position from common stocks which may 
increase the dividend rate, or which pay 
no dividends at all. In the case of the 
preferred stock the effect of the price of 
capital is as absolute and direct as in the 
case of bonds. But in the case of com- 
mon stocks it is necessary to consider 
not only the possibility of increased dis- 
bursements but also the surplus earnings 
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retained in the treasury, invested in other 
securities, or ploughed back into the prop- 
erty. All these surplus earnings belong, 
in one form or another, to the owner of 
common stocks. It is a matter of record 
that in periods of prosperity and large 
earnings the low-priced stocks, even if 
they are not within striking distance of 
dividends, will show a larger percentage 
of advance than the seasoned dividend- 
payers. I shall illustrate this point with a 
few specific examples in another chapter. 

In conclusion I will state that it is not 


‘beyond the limits of possibility that a 


combination of increased activity in gen- 
eral business and the security markets, ac- 
companied perhaps by some degree of 
inflation, may finally result in a credit 
strain. I do not think this is probable in 
the near future. The available supply of 
credit is so great that a considerable 
amount of expansion would not em- 
barrass us. However, this is a phase of 
the problem which will bear constant 
scrutiny. 


































































Major Market Swings 
(Concluded from page 48) 














their own prices, was unfavorable to the 
carriers and very favorable to the manv- 
facturers and producers. 

On December 31, 1915, the average of 
industrial stocks stood at 129.94, and of 
railroad stocks at 108.05. On October 7, 
1916, the averages were, industrials 157.82 
and rails, 111.30. There the comparisons 
must cease so far as the statistical aver- 
ages employed are concerned. The old 
industrial list became incoherent because 
of the rise in prices of certain stocks 
like Bethlehem Steel and General Motors 
to five or six hundred dollars a share. 
The stocks employed for years in the aver- 
ages were thrown out and the continuity 
of comparisons was eliminated. How. 
ever, the events of more recent years are 
fresh in the memory of most of those 
who take an interest in such matters, 
During the period between November, 
1916, and December, 1917, there was a 
major decline, followed by a _ recovery 
which carried prices of industrial stocks 
to a new high level in November, 1919. 
Then camé the deflation and the great 
decline of 1920-21, followed by a long re- 
covery which culminated in May, 1922, 
and which was followed by comparatively 
irregular and narrow markets until 1924. 
The year 1924 was one of advancing 
prices in both groups, but the real ad- 
vance began, as was the case in 1900, 
with the removal of the radical menace. 


Two Interesting Points 
Without intending to offer prophecies 


based on precedents, two interesting points 
bearing on the present situation may be 
referred to. First, that the advance which 
has so far occurred since the electicn of 
President Coolidge has not attained any- 
thing like the proportions of former 
major upswings. Between November 3 
and January 3 the average of rails had 
advanced from 89.53 to 99.33, or 9.0 
points, and industrials from 103.89 to 
122.24, or 18.31 average points. This 
compares with a combined average of 35 
to 50 points in what have been called 
the major upward swings. The indus- 
trial averages are, however, still more or 
less deceptive, as a big advance in a single 
issue like General Electric throws them 
out of gear. Taking this average for what 
it is worth it now stands at the very 
highest figure in history. 

The second point referred to is that, 
while the industrials still maintain their 
position far above the rails, the conditions 
which were responsible for this sudden 
change in order of priority are rapidly 
vanishing and bid fair to vanish alto- 
gether in time. As stated, the average of 
industrial stocks is the highest in history. 
The average of the rails is far below the 
high points attained in pre-war years, and 
values are unquestionably much_ higher 
now than at any time in two decades. It 
would appear, therefore, that the rt 
habilitation and readjustment marketwist 
has been much more complete in the it 
dustrial than in the ra#road group. 
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Stock Market in 1924 
(Concluded from page 46) 
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early disturbance in the security market 
caused by the passing of the common divi- 
dend of the American Woolen Company. 

The flotation of the great $110,000,000 
German loan was the big development of 
the month of October. This loan was 
placed in connection with the putting into 
effect of the Dawes Plan for making pos- 
sible European recovery. In the first part 
of the month, security prices were in- 
clined to be weak, but they began an up- 
ward trend toward the close of the month, 
again predicated upon belief that President 
Coolidge would be elected. This latter 
discounting, however, was not nearly as 
pronounced as those who looked closest 
to the signs were inclined to believe should 
have been in order. 

November saw the beginning of the 
liveliest stock market the country has 
witnessed since 1901, and, in many re- 
spects, the greatest market in history. 
Rails and industrials moved up sharply. 
The financial and business worlds were 
jubilant at the decisive defeat suffered by 
the La Follette forces, and the unmistak- 
able endorsement of Coolidge and his 
policies. 

Right up to the close of the month, De- 
cember was a history making period. Se- 
curities continued their advance began im- 
mediately after election day, with several 
intervening minor recessions in prices 
which, however, did not deflect the trend. 
Commodity prices reached new high 
levels for the year. 

Stated in terms of actual dates, the 
high spots of the past year, were: 

January 17—French government takes 
a hand to stop the decline in the franc. 

January 22—A labor ministry takes con- 
trol of the British government. 

February 8—The teapot dome scandal 
breaks, and the proposals of Secretary 
Mellon for tax reduction meets with dis- 
approval. 

January 15—J. P. Morgan & Company 
offer $150,000,000 Japanese bonds. 

February 21—The Dawes Report is made 
public. 

March 1—Virginia - Carolina Chemical 
goes into receivership. 

March 11—Coolidge urges twenty-five 
per cent reductions in taxes. 

March 12—Morgan & Company and a 
syndicate of bankers advance a credit of 
100,000,000 to France without public sub- 
scription. 

March 26—A number of textile mills 
shut down. 

April 9—The Dawes Plan for repara- 
tion payments is formally presented and 
hailed as a world saver. 

May 10—Steel Corporation unfilled or- 
ders drop. 

May 15—Congress over-rides the presi- 
dential veto of the Soldiers’ Bonus Bill. 

June 10—Coolidge and Dawes nomi- 
nated. Country approves. 

June 11—Federal Reserve Bank of New 
York reduces rediscount rate. 
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THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 


Alvin W. Krech, Chairman of the Board 
Arthur W. Loasby, President 


Condition at the Close of Business, December 31, 1924 





UPTOWN OFFICE: 
Madison Avenue 
at 45th Street 


Foreign Offices 


MEXICO CITY: 48 Calle de Capuchinas 











ASSETS 
Cash on Hand and in Banks............. $ 50,544,817.79 
Exchanges for Clearing House.......... 82,871,244.72 
Due from Foreign Banks............... 11,532,957.50 
Bonds and Mortgages...............--- 9,132,599.62 
I as ina nas oo ho ew we 16,644,390.92 
Short Term Investments..............-.- 8,950,011.62 
Other Stocks and Bonds................ 18,398,185.35 
ESE SDE EE COE PT 88,764,225.94 
is i in eae A oN 41,313,644.98 
I ica ie ihew wl aaa w ame 94,321,765.22 
Customers’ Liability on Acceptances 
(Less Anticipations)............. 21,766,373.65 
EE a ee ee 4,096,835.93 
EE NS ee 61,040,995.65 
' Accrued Interest Receivable and other Assets 1,688,728.08 
$511,066,776.97 
LIABILITIES 

I, a a cease St tect ato wt Se eek B8 $ 23,000,000.00 
Surplus and Undivided Profits........... 11,057,464.91 
Deposits (Including Foreign Offices)... . 447,011,084.73 
Acceptances (Less in Portfolio).......... 24,845,538.58 
Notes Payable and Rediscounts.......... NONE 

Accrued Interest Payable, Reserve for Taxes, 
and Other Liabilities............. 5,152,688.75 
$511,066,776.97 


37 Wall Street 


LONDON: 10 Moorgate, E. C. 2 PHILADELPHIA: Land Title Building - 
Bush House, Aldwych, W. C. 2 BALTIMORE: Calvert and Redwood Sts. 
PARIS: 23 Rue de la Paix CHICAGO: 105 South La Salle Street 





IMPORTERS AND 
TRADERS OFFICE: 
247 Broadway 


District Representatives 








SAN FRANCISCO: 485 California Street 











July 4—La Follette nominated for Presi- October 15—Dawes Plan goes into 
dent. effect. 
July 17—Interstate Commerce Commis- November 4—Coolidge and Dawes 


sion refuses to order grain freight rates 
reduced. 

August 7—Nickel Plate merger plan out, 
starts speculation as to other possible 
mergers. 

September 2—Morgan & Company offer 
Belgian loan. 

September 4—American Woolen divi- 
dend passed. 

September 17—Pittsburgh Plus 
abandoned in the steel industry. 

October 12—German loan floated. 


Plan 


elected by overwhelming majority, and 
La Follette attempt falls flat. 

November 13—In the steel industry, or- 
ders held back until after the election are 
released in a flood. 

November 24—$100,000,000 French gov- 
ernment loan offered and oversubscribed. 

December 1—France seeks moratorium 
on debt. 

December 23—Anaconda resumes divi- 
dends, indicating belief in definite turn 
for the copper industry. 
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Bauer, Pond & Vivian, n< 


INVESTMENT SECURITIES 
40 EXCHANGE PLACE =—= NEW YORK. 


TELEPHONE ~ BROAD 3260 


























THAM 100 Years of Commercial Banking 


CHA 
- pHENX CHATHAM & PHENIX ~ 


NATIONAL BANK 
Nano Capital, Surplus & Profits $20,000,000 
, BANK 


149 Broadway, Singer Bidg. 
en: new VORK 


How to 
Double Your 


Money 1 

















in 
10 Years 


ARE you aware that your money can be 
invested in Forman First Mortgage Real 
Estate Bonds, yielding 642%, so that it will 
actually double itself in a little over ten years” 

time— without risk or speculation of any sort? 

One of our leading financiers recently said, 
**T do not believe America will ever have a 
more excellent type of investment than First 
Mortgage Bonds on Real Estate.”” And now 
you can obtain Forman Real Estate Bonds 
by regularly setting aside any given sum or 
any certain portion of your income. 

We have recently published a very interest- 
ing book on starting and building a fortune 
through Real Estate Bonds. It shows the 
amazing way money grows—and contains 
charts showing how to accumulate from 
$10,000 to $100,000 in a given number of 
years. We will mail a copy postpaid and 


without obligation of any kind. Merely send 

a postcard or a letter. 

GEORGE M. FORMAN & COMPANY 

First Mortgage Real Estate Bonds 

Dept. A-171, 105 W. Monroe St., Chicago 
40 Years Without Loss to a Customer 








SS 





bs 
Saabs 
S SNe 


‘Nas 


NE of the factors in the develop- 
() ment of the farm country and 

with a direct effect on its finan- 
cial obligations is the irregularity with 
which the income of the producer comes 
to him. It is because of this that he is 
compelled to have long term loans and 
his creditors must be prepared to carry 
him while the crops are growing and live 
stock is being made ready for market. 
An estimate by agricultural experts 
places the percentage of the farm income 
payments in this ratio: January, 8.5 per 
cent, February, 6.8, March, 7.4, April, 
6.9, May, 6.1, June 6.1, July, 6.4, August, 
6.9, September 10.1, October 12.6, Novem- 
ber, 11.7, December 10.5, total 100. It is 
seen that the larger part of the farm in- 
come arrives during the autumn and early 
winter. From September to December 
nearly one-half the farmer’s return is paid 
to him. The other eight months are lean 
and he must carry over them either by 
the savings of the fat period or by bor- 
rowing. Hence it is that the banks ar- 
range for paper to come due in the late 
winter, spring and early summer that they 
may be prepared to loan to the farmer 
when he is least able to care for his own 
expenses. In the past season the income 
of the latter months has probably been in 
larger proportion than ordinarily, but the 
figures are for a term of years. It is 
because of this irregularity of income that 
the farmer is unable to make monthly 
payments as is the city laborer who pays 
for his home through a building and loan 
association by meeting monthly payments 
from his wages, a steady income week 
after week. The loans, both through the 
bank and on farm mortgages, must be for 
long terms and their payment comes out 
of the periods when the crops of summer 
are harvested. 


New Problem Arises 


Many Western building and loan asso- 
ciations have been trying to extend their 
operations to rural loans and some states 
allow this to be done through the issuing 
of what are called rural loans, operating 
exactly as do those of the town but based 
on farm property. Just now there is for 
the associations a new problem of income 
tax. As explained by the secretary of an 
association that is having its troubles with 
the internal revenue department, trying to 
avoid such tax on its capital stock, it is: 
“We issue capital stock to all our bor- 
rowers and to investors. The government 
says we must pay tax on this, which would 
take a large slice out of our profits. In 
my state, Kansas, are many associations 
in the same boat, and we are trying to 


r EAL FST: ESTATE SECURITIES ¢ 2 


BY C.M.HARGER 
The Farmer’s Income 















convince the internal revenue department 
that we should not be so taxed as the cap- 
ital stock is merely a method of savings 
invested and not as ordinarily construed. 
Then there is also the problem of state 
taxes which in many of the towns with 
the local taxes amount to around 3 per 
cent on assessed valuaution. The investor 
gets 6 per cent; if he pays 3 per cent for 
taxes he might better buy Liberty bonds 
and send his money out of the community. 
Building and loan stock should not be 
taxed for it is all for the purpose of 
building up a community and helping the 
poor man to get a home. 


Rural Loan Chances 


“Under our law recently adopted we 
may make rural loans, that is on farms, 
and issue rural stock which is non-tax- 
able because the legislators wanted to 
help the farmer. The law provides that 
we shall make these loans at the lowest 
current interest and that we _ shall set 
forth the conditions under which loans are 
made. If there are no available loans and 
if the borrower who can meet the condi- 
tions is not present we may then loan as 
usual on city property. It would be easy 
to transfer all our stock to rural stock 
and then make the conditions so strenuous 
that no loans would be available, in which 
case we would be relieved of state taxa- 
tion and go on doing business as usual. 
However, there is no disposition to evade 
the intention of the law and it might re- 
act if we did. But it is a logical proposi- 
tion that an institution that has for its ob- 
ject the building up of the locality and 
the helpfulness of the seeker for a home 
ought to have at least as much encour- 
agement as is given the farmer through 
tax-free bonds of the land banks and the 
joint stock banks.” 


Rural Population Changes 

Some interesting figures were given the 
other day at the convention of the Amer- 
ican sociological society, regarding farm 
population. It was stated that rural mi- 
gration was about five and a half million 
for the last decade compared with three 
and a half million during the preceding 
decade. Practically six and a half million 
persons, it was stated, shifted from terti- 
tory that was rural in 1910 to territory 
that was urban from 1910 to 1920. For 
the past decade the rural migration is the 
leading source of urban increase, about 45 
per cent. 


ledger is a very different matter. The 
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Rural migration and incorpora- 
tion together make up 54 per cent of the 
urban growth. The country side of the 
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gurces Of increase in the cities are rural 
migration, natural increase and incorpora- 
tion. In the country there are but two— 
rural increase and immigration. The 
probabilities, it was declared, are that the 
cities will continue to grow larger. The 
farm area is practically fixed, except for 
such areas aS may come under irrigation 
and add to the productive area. While 
increased prices for products may add to 
the farm’s attractiveness, the factor of 
cultivation is to be considered. 


Why Farms Are Larger 

Drive through the rural districts of the 
Interior and one is struck by what may 
be considered by the stranger as abandoned 
fas. That is, there are vacant build- 
ings evidently once occupied but now bare. 
What has happened is that farms have 
grown larger and consolidation of holdings 
have made the buildings unnecessary. The 
coming of the motor has transformed 
much agricultural progress. With a tractor 
and truck the farmer is able with less ex- 
pense to till double the acres he formerly 
cultivated with horses. Consequently he 
adds to his farmstead and is able to man- 
age a greater acreage. He may use the 
old buildings for a tenant but he is as 
likely to wreck them and use the material 
to add to his own equipment. Hence we 
see the farm mortgage grow in size. The 
borrower who used to ask for $2,500 now 
wants $5,000 to $10,000. Land values are 
higher and more capital is needed. The 
actual acreage tilled does not show reduc- 
tion, indeed the acreage planted to crops 
continues at about the same figure, vary- 
ing among the various productions accord- 
ing to the price level. For instance, this 
year the wheat acreage has increased about 
8 per cent due to the rising price of that 
cereal. Corn, too, is high and while this 
year’s crop was less than the average and 
far less than last year, it is likely that a 
large acreage will be planted next spring 
all through the corn belt because of the at- 
tractive price. Both corn and wheat are 
now at levels higher than in a quarter cen- 
tury except for the peak of the war period. 


Effect on Securities 
The effect of the changes going on in 
agriculture have their inevitable effect on 
securities based on real estate. The farm 
mortgage is today stronger in its attrac- 
tiveness for the investor than in its history. 
This is because of the better methods of 
agriculture, the more business-like man-~ 
agement of the farm and the greater abil- 
ity of the average farmer, The poor farm- 
tr has been weeded out. It was the in- 
competent who moved to town and went 
to work at wages. The skillful farmer 
stuck and has won. With urban growth 
and the increased demand on the farm for 
products, the things a growing population 
must eat to live, there seems ahead a 
Sunder position for the producer than 
this generation has ever known. 





Finds It Profitable 


have been taking your magazine for 
ver a year and have found it very in- 
‘tructive and profitable. 
C.F. W. 
“Tell your friends they need it.” 


January 10, 1925 








Concerning Income 





BELL SYSTEM, IN 





STEADY GROWTH OF THE 


MILLIONS CF DOLLARS 












world disturbances. 


ideals of public service. 






T is not so much the fact that Bell Telephone in- 
come has risen to such a high figure during the 
past twenty odd years that constitutes a remarkable 
record, but the striking steadiness of the rate of in- 
crease, even in periods ~f financial depression or 


The above chart graphically tells the story. 


This record of income is a reflection of wise business 
management, sound financing, and continuous high 


A. T. & T. Stock pays 9% dividends. It can be 
bought in the open market to yield about 7%. 
Write for pamphlet, “Some Financial Facts.” 











195 Broadway 


SECURIT [IES CO. Ine 


D.F. Houston, President 
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Lewis Is Again on the Rocks 
ORD reaches the East that bank- 
ruptcy proceedings have been insti- 

tuted by creditors against E. G. Lewis, 
whose liabilities are placed at $9,314,240 and 
whose assets are around $1,000,000. Lewis 
was engaged in a real estate development 
which he financed by appealing for cap- 
ital through a magazine he published for 
this purpose. 


It is not the first time Lewis has oper- 
ated such a scheme. In the world of 
mushroom finance he is well known be- 
cause of his meteoric career. About fif- 
teen years ago when he was located in 
St. Louis, Lewis published the Woman’s 


Magazine, stock of which he sold to the 
amount of several millions. 


Money was pouring into his coffers in 
such a large stream that he branched out 
by starting University City, in which he 
sold lots for a fancy price and also started 
a mail order savings bank. In this later 
venture he came to grief for the Govern- 
ment stepped in and closed it and he was 
tried for fraud but was not convicted. 


The people who invested their money 
in his enterprise, however, lost all their 
money. Lewis left St. Louis and the 
next heard from him was in Los Angeles, 
Cal., where he duplicated his failure but 
on a more elaborate scale. 
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Which Market Position 
Have You? 


Some have 


Many sold out too soon. i 
What is 


been short all ths way up. 
the right thing to do now? 

This Service has enabled its clients 
to profit throughout the bull market 
to date. This week’s advices explain 
what to do from now on. 

You also may have a sample copy 
of this valuable bulletin, without 
charge. Simply address 


American Securities Service 
880—19 William St., New York 





Chatham & Phenix Merger 


One of the most important banking con- 
solidations is awaiting the approval of 
stockholders of Chatham & Phenix and 
the Metropolitan Trust Co. The new 
bank will be known as the Chatham & 
Phenix National Bank & Trust Co. Under 
President Kaufman the Chatham & Phenix 
has established an enviable record for 
growth and the banks will have deposits 
of around $250,000,000. 
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Missouri Pacific’s New Records 
Rating “C,’ Guenther’s Appraisal 
All traffic records were broken by Miss- 
ouri Pacific in 1924 and new efficiency rec- 
ords were hung up, speaking volumes for 
the efficient management of President 
Baldwin. The outlook for further increase 

















WATCH YOUR RATINGS 


in traffic and also in efficiency for 1925 
is excellent, making probable a sharp fur- 
ther improvement in net and early action 














on the accumulated preferred dividends. 
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Railroad Stocks 


Selected for 


Intrinsic Value 
Low Price and 


Profit 


Circular 


“e.g” 


on request 


Adams & Peck 


20 Exchange Place 


Telephone Bowling Green 5480 


New York 

















Initial Offering 

















80,000 Shares 


Corporation 


(Incorporated under the Laws of Delaware) 


CAPITALIZATION 
Authorized 


Common Stock (No Par Value) ...300,000 shares 


$19.00 per Share 


ACembers New York Stock Exchange 
NEW YORK 


Common Stock No Par Value 


Application will be made in due course to list this stock on the New York Curb Market 


To be presently Issued 
235,000 shares 


The Audits have been prepared by John I. Cole, Son & Co. 


P. F. Cusick & Co. 


David Grimes Radio & Cameo Record 


We are offering, as a speculation, 80,000 shares of 
this stock for subscription, subject to allotment, at 


This offering is made in all respects when, as and if issued and accepted by us 
| and subject to the approval of Messrs. Moses & Singer, attorneys for the under- 
signed, and of Thomas F. McMahon, Esgq., attorney for the Company. We reserve 
the right to reject any subscriptions in whole or in part or to allot less than the 
amount applied for. 


It is expected that delivery of Temporary Stock Certifi- 
cates (exchangeable for Definitive Stock Certificates when 
prepared) will be made on or about January 15, 1925, at 
the office of P. F. Cusick & Co., 74 Broadway, New 
York, N. Y., against payment therefor in New York funds. 








Copies of a letter from Mr. Henry Waterson, President of the Company, in reference to the 
business of the Company and its subsidiaries, may be obtained at the office of the undersigned. 


WILKES-BARRE 
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The Growth of a Century and a Quarter 


As Shown by these Contrasting Statements of the 


Bank of zee Manuatran Company 






























































125 YEARS AGO TODAY 
STATEMENT OF CONDITION STATEMENT OF CONDITION 
AT THE CLOSE OF BUSINESS AT THE CLOSE OF BUSINESS 
December 31441799 DeceMBER 31, 1924 
z-0 
Resources 
ie : Refou rces i Loans and Discounts . . $122,201,128.15 
ae" cape $447,028.76 U.S. Govt. Bonds . . . 20,773,981.14 
ahs a oe Other Securities. . . . . 7,178,088.85 
bse idan Bank Premises. ... . . 55271,403.85 
mer . cia Due from Banks. . . . . 7,883,462.20 
sprite Exchanges for Clearing House . 75,697,606.8 
Due F Bank 3305. 8 8 752097 ,0060.89 
adic dt Other Cash Items =. wt«i«(“ 9,665,830.05 
$1,681,395.92 Customers’ Liability 
Under Com’! Credits . . 16,472,629.07 
Li hilt ‘ Cash on Hand and in 
1abiltittes Federal Reserve Bank . 20,458,384.98 
Capital Stock Outftanding $500,042.00 $285,602,515.18 
Bank Notes 364,000.00 
Undivided Profits 17,817.62 Lt abilities 
Depofits 799;536.30 
Capital . . . . . .« $10,000,000.00 
$1,681,395.92 Surplus. . . . . .« « 10,000,000.00 
Undivided Profits . . . . 3,830,746.43 
DIRECTORS Unearned Discount . . . 366,065.15 
‘John Broome Henry A. Cofter Samuel Ofgood Reserved for Taxes . . . . 153,806.38 
Seeee Seen William Edgar Pafchal N. Smith Acceptances » + + « « 17,203,082.30 
‘John B:Church — Brockholft Livingfton John Stevens Deposis . . . . . . 244,048,814.92 
John B. Coles _ Daniel Ludlow John Waits $285,602,515.18 




















BANK of the MANHATTAN COMPANY 


CHARTERED a3) 1799 


cMain Office: 40 Wat STREET, New York City 





«Madison Avenue Office: Madison Ave. at 43rd St. Union Square Office: Broadway at 16th St. 


30 Convenientiy Located Offices in the Boroughs of Queens and Brooklyn 








STEPHEN BAKER, President RAYMOND E. JONES, First Vice-President 
James McNen, Vice-President D. H. Pierson, Vice-President O. E. Paynter, Vice-President 
B. D. Forster, Vice-President Frank L. Hitton, Vice-President A. H. Titus, Vice-President 
Harry T. Hatt, Vice-President Vacentine W. Smitu, Vice-President Watrrer A. Rusu, Cashier 
P. A. Rowtey, Vice-President Joun SrewarT Baker, Vice-President 
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RADIOGRAMS 


Speed America’s Foreign Commerce 


America is the world’s leading exporter. Her foreign sales for | 
1924 were well over four billion dollars. And her radio communi- 
RADIOGRAMS go cation service is unequalled in scope and promptness. 








direct to: ; , ; . | 
An increasing number of American business houses that handle a | 

Norway ; : Me = d 
td large volume of foreign trade are finding it to their advantage to 
England use RADIOGRAMS for swift accurate communication with 
vat Europe, South America and the Far East. 
Germany 
“il Be sure to mark your Send for Radio Rate Sheet Today 


: : message . 
Argentine Republic In New York phone for an RCA messenger for 


a 6, ae 
Hawail end Japen e swift RADIOGRAM service to Europe, the Near 
1a East, South America, Hawaii and Japan, or to 


passengers on ships at sea. 


RADIO CORPORATION OF AMERICA 





: —— : Open 8 A. M. to 8 P. M. 
Cuts Sate one SA B.S ale 19 Spruce St.—Beekman 8220 6 W. 19th St.—wWatkins 7953 
Always Open 10 A. M. to 6 P. M. Sunday 126 Franklin St.—Franklin 2674 1824 Broadway—Columbus 4311 
64 Broad Street—Broad 5100 19 W. 44th Street—Murray Hill 4996 . ee 


264 Fifth Ave.—Madison Square 6780 



































REPLOGLE STEEL COMPANY 


Wharton, New Jersey 


MERCHANT PIG IRON 


Pilling & Company, Inc. 


SALES AGENTS 


120 Broadway New York City 
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High Low Last Change 

Equitable Gas Light, 58, 1932 cceccsccccccccccceoon 100 93% 100 + 5% RADIO 

Erie Ratiroad, con. 40, 1996... nececennen ne 74% 613% 70% + 9% 

Erie Railroad, con. 4s, 1996, reg. oo. 69 59% 6734 ...- 

Erie Railroad, gen. 4s, 1996 00... eee eceeeeeoeeeeee 66 534 644 + 10Y% 

Erie Railroad, conv. 4s, 1953 Ao ooowoo.eeeeeeeeeeeoeee 66% 5434 6434 + 10 

Erie Railroad, conv. 4s, 1953 B uu............--ceceeee-e- 66% 54% 6434 + 10 Company manufactures acces- 

Erie R. R., conv. 4s, 1953 D ....... 77 5034 72% +- 12% sories for radio sets and Fords. 

Eric Rativoad, conv. 7s, 1930 ............................... 10914 1043 108 + 3% 

Federal Light & Traction, 5s, 1942 oo. 90 80 884% + 5% 

Federal Light & Traction, 6s, 1942 0.000... 100 93 994% + 5% Cc O 

Federal Light & Traction, 7s, 1953 ....00..22.0.2..... 121% 99% 117 +17 

Federated Metals, 7s, 1944... ......--.0-0.-0-0----- 10334 98 104... M f . 

Fisk Rubber, 8s, 1941 .................. “1093  +—-98%_—=i«i08H CSL anufacturing Co. 

Florida Central & Penn., con. 5s. 1943 .....0000000.... 100 933% 9 + 4% Class A Stock 

Florida Western & Nor., Ist 7s, 1934 .............---.--- 103 100% 3 .... * 

Framerican I. D., 7348, 1942 oo.cesssescsseccssesseeecnee ' 97% 84 92% + 7 Yield 8% 

Francisco Sugar, 7328, 1942 ............-.-.---.-.--s0-sese--oe 106 101% 105 + 3% With Perticipation in 

Ga. Hous. & Henderson, 5s, 1933 ....................--- 9334 891% 91 — 2 Additional Dividends 

Gal. Hom. @ 3S. A. M. & P. Se, 1931 .............. 10056 95%4 100 + 3, 
} General Electric, 3548, 1942 0 nescsceecsseccesceeeeee 84% 80 84 + 2% ee csi —— 
19 General Electric, deb. 5s, 19520. 10536 100 105 + 3% is of GD LAS 
| General Refract, 68, 1952 ..e.cc--csscsscccescseesseeese--- 102 98% 100 + 2% Dividends Earned Several Times Over 

Georgia & Alabama, Ist con, 5s, 1945.................... 963% 84% 96% + 12% Assets 

eee eS = eS: fee 10034 933% 100% + 2% Net Quick $20.35 per share 

Goodyear Tire & Rubber, 8s, 1931 —...00020000.... 110% 10034 108%, + 7% Net Tangible 30.39 per share 

Goodyear Tire & Rubber, 8s, 1941 —..000200.... 12036 114% 1194 + 4% onl 

Granby Con., conv. 88, 1925.....ccccccccssssssssecseeceeeeee 99 89 6 +2 ea ee ae 

— a ~, = OI nsctesinncsisiesnencesnsenenes we 110 tes. + 3% 

Gran 0 ae |) Se a ee 14 % 115% + 33 ; 

Gt. Con. Elec. Pwr., Japan, 7s, 1944 93 90 — Price $25 per Share 

Great aa ig gen. Le Daas BAO dc te oes, 106% -1093% + 2% Send for Circular A.F. 

Great Biertherm, 5960, 1952. .--ccersenes--s 101% 92% 100% 314 

ee § e c eee 945% 91% 93 hol sa THROCKMORTON & Co. 

Great Northern, 4%4s, 1961 .........-0.22..2....--- sitet 93% 855% 92%+ 6% INVESTMENTS 

Green Bay & Western, deb. ctfs. B -................... 16 7 12% + 5% 115 BROADWAY NEW YORK 

Gulf & Ship. Island, ref. 5s, 1952 ........................-- 98 81 973% + 12% Telephone Rector 1060 

Havana Elec. BR. 1. & F., 5a, 1964 ..........---.-........- 8614 815% 853%, + 3y% 

(This Record will be continued in next week’s issue) 
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E_ believe that pres- 

ent conditions are 
favorable tor advantageous 
investment in standard 
American securities. 


HORNBLOWER & WEEKS 


ESTABLISHED 1888 


BOSTON d DETROIT 
CHICAGO 42 Broadway PROVIDENCE 


CLEVELAND NEW YORK PORTLAND, ME. 
Telephone Broad 3320 
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Members of the New Yerk, Boston, Chicago, Cieveland, and Detroit Stock P.xchanges 
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Over the Counter Market 


Edited by William J. Healy 

















We Deal in 
BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 
STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 














Southeastern Pr. & Lt. 
Tennessee Electric Co. 


United Gas & Electric 


KIELY & HORTON 


40 WALL STREET, NEW YORK 
Phones: John 6330-4151 








Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
128 Broadway New York City 
Telephone Rector 3563 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 
300 N. Broadway St. Louis, Mo. 









































INDUSTRIAL STOCKS 


By-Products Coke Com. 
Godchaux Sugars Pfd. 
Procter & Gamble 8% Pfd. 
Liggetts Inter. Com. & Pfd. 


PYNCHON & CO 


Members New York Stock Exchange 


111 Broadway New York 


CHICAGO MILWAUKEE 
LONDON LIVERPOOL 


























Associated Gas & Elec. 6%s, 1954 
Adams Express 4s, 1947 

Dayton Power & Light 5s, 1941 
Purity Baking Classes “A” & “B” 


A. H. NOLLMAN 


2 Rector St. Tel. Whitehall 3150 




















Commonwealth Power Corp. 
Bought, Sold & Quoted 


H. F.McCONNELL & CO. 


(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
Members New York Stock Exchange 




















Successful investors are generally those 
who seek financial knowledge and then 
act. We maintain the columns of Con- 
structive Financial Literature on the in- 
side last page for your benefit. Use it 
frequently. 
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HE unlisted or over the counter 
! market for the past year has en- 
joyed an increased popularity. In- 
vestors, generally, are becoming better ac- 
quainted with this form of trading due to 
a realization of values represented in the 
securities traded in, The title “unlisted” 
has without doubt had its effect upon the 
opinion of investors and it is because of 
this that I prefer calling it the “over the 
counter” market. 


When a complete list of all the securities 
traded in is compiled it contradicts any 
thought of an unstabilized market. Among 
the greatest enterprises in the country are 
some that have found no occasion to have 
their securities listed on the exchanges. 
These comprise what is known as the 
over the counter market. 


One would hesitate to question the 
standing of our public utilities. Yet, to 
a great extent they are traded in by this 
method. This goes for both stocks and 
bonds. A glance at the list of bonds of 
our utilities shows considerably over 200 
issues. The stocks are of about the same 
number. This group has had a very good 
year. The mention of a name and out- 
standing success is apparent. Adiron- 
dack Power and Light, Alabama Power, 
Appalachian Power, Cities Service, Com- 
monwealth Power, and so down the long 
list are to be found excellent examples 
of the class of securities traded in. The 
records and success achieved by such 
companies are the bright spots of the 
1924 developments. 

The railroads while not traded in in 
volume that would compare with the util- 
ities are, nevertheless, an important divi- 
sion of the market. Over 150 bonds are 
included in the list and the stocks are 
well represented. A glance at the yields 
obtainable on these securities fixes their 
classification as on a par with the best 
the exchanges can offer. 


Another group which is fast finding its 
place in the over the counter market is the 
Real Estate bond. This plan of financing 
and investing has made rapid progress 
in the past few years and the securities 
are assuming such proportions that a mar- 
ket must eventually be found for them. 
By adding marketability to their other 
worth while features the real estate bond 
will assume a prominent place in the trad- 
ing markets. 


' There is probably no other class of se- 
curity that approaches the investment 
standing of the bank stocks. Primarily 
considered a rich man’s investment, the 
bank stocks are capable of maintaining an 
active market through the medium of the 
“over the counter” market. The past year 
has seen some very important develop- 
ments in the reports made by our lead- 
ing banking institutions, and these favor- 
able factors have found reflection in the 








J. K. Rice; Jr. & Co. Buy & Sell 


American Cyanamid Co. 
Bucyrus Company 

Bush Terminal Co. Com. 
City & Suburban Homes 
Johns-Manville, Ine. 
McCall Corporation Com. & Pfd. 
New Orleans, Great Nor. Ry. 
Southern Baking Corp. Com. & Pfd. 
White Rock Mineral Spgs. 
Woverine Petroleum Corp. 


J. K. Rice, Jr. & Co. 


Phones 4000 to 4010 John 


& Pfd. 











86 Wall St, N. Y, 














a Saian Gas & Electric 2nd Preferred 

8 

Arms Yager Railway Car Co. stock 

Edwards Manufacturing Co. stock 

Central Mexieo Light & Power Securities 
53 State Street, 
Boston, Mass. 

Long Distance Phone 

Main 460 


Hotchkin Co. 














Terre Haute Water 
6s, 1949 
San Antonio Water Supply 
5s, 1933 


{CONOVER PHILLIPS} 


141 Broadway, N. Y. Rector 2536 























prices obtainable for the outstanding se- 
curities. 


There are many other high class secur- 
ities traded in on this market that are 
elevating because of their association with 
this market. The insurance stocks, an- 
other of the relatively high priced groups 
that finds expression of values on the 
“over the counter” market, have been con- 
spicuous by their success and the appre- 
ciation in the prices for their securities 
in the past year. Then there are such 
groups as the sugar stocks, tobacco se- 
curities and the general industrial list. 


Tue FINANCIAL Wortp during the past 
year has had occasion to analyze many 
of the industrial stocks, and almost with- 
out exception the findings warranted a 
recommendation for purchase of the 
stocks. The regularity with which jus- 
tification of purchases was realized was 
indeed satisfying to both THe FINANCIAL 
Wortp and its readers. The regular sub- 
scriber does not have to go back far in 
his memory to recall analyses that were 
made of such stocks as Singer Manufac- 
turing Company, Bucyrus Company, the 
baking stocks and other companies that 
within a comparatively short space of 
time after being analyzed gave opportun- 
ity for sizable profits. 


It is the policy of THe FrINanciAl 
Wortp to seek out values no matter what 
the market and to inform its readers of 
opportunities for profitable investment. 
This is still the policy and will continue 
to be. In the coming year there will be 
regular analyses made of the various 
groups and securities as the opportunities 
present themselves. 


The Financial World 
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DIVIDENDS 
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. INTERNATIONAL RAILWAYS 
OF CENTRAL AMERICA 


The Directors of the Inter- 
national Railways of Central 
America have declared a quar- 
terly dividend of one and one- 
quarter of one per cent (14%) 
on the Preferred Stock of that 
Company, payable February 16, 
1925, to Preferred Stockholders 
of record at the close of busi- 
ness on January 31, 1925. 


EDWARD S. HYDE, Treasurer. 
17 Battery Place, New York, N. Y. 




















"American Light & Traction Co. 


DIVIDEND NOTICE 


The Board of Directors of the above Com- 

pany, at a meeting held January 6, 1925, 
declared a CASH Dividend of 1% per cent 
on the Preferred Stock, a CASH Dividend 
of 1 per cent on the Common Stock and a 
Dividend at the rate of one share of Com- 
mon Stock on every One Hundred (100) 
shares of Common Stock outstanding, all pay- 
able February 2, 1925, to Stockholders of 
record at the close of business January 15, 
1925. 

The Transfer Books will close at 3 o’clock 
P. M., on January 15, 1925, and will reopen 
at 10 o’clock A. M., January 30, 1925. 

JAMES LAWRENCE, Secretary. 








INTERNATIONAL PAPER COMPANY 
New York, December 31, 1924. 
The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent (14%%), on the preferred capi- 
tal stock of this company payable January 
lith, 1925 to preferred stockholders of record 
at the close of business January 8th, 1925. 
Checks will be mailed. Transfer books will 
not close, 
OWEN SHEPHERD, Treasurer. 





THE CONSOLIDATION COAL COMPANY 
Dividend No. 108 on Common Stock 
The Board of Directors has declared a 
quarterly dividend of One and a Half Dollars 
($1.50) per share on its Common Capital 
Stock payable January 3l1st, 1925, to the 
holders thereof at the close of business Jan- 
uary 20th, 1925. The transfer books will re- 
main open. Dividend checks will be mailed. 
H. H. WARFIELD, Assistant Treasurer. 





THE PACIFIC TELEPHONE AND TELE- 

GRAPH COMPANY 
The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
Preferred Stock of this Company will be paid 
on Thursday, January 15, 1925, to  stock- 
holders of record at the close of business on 
Wednesday, December 31, 1924. 

T. V. HALSEY, Secretary. 

San Francisco, Dec. 17, 1924. 





American Telephone & Telegraph Co. 


141st Dividend 
The regular quarterly dividend of Two 
Dollars and Twenty-five Cents per share will 
be paid on Thursday, January 15, 1925, to 
stockholders of record at the close of business 
on Saturday, December 20, 1924. 
H. BLAIR-SMITH, Treasurer. 





“Twenty-five” 
(Concluded from page 43) 
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of our own making; that we are all in 
varying degrees responsible, the larger 
companies, including the one I represent, 
perhaps in greater proportionate degree— 
that none of us is able to say, ‘I told 
you so, and that of us all the producer 
of crude is perhaps the least to blame.” 


* * * 
Electrical Industry 
N DIC A- 
TIONS 


for continued 
good business in 
the electrical 
m a nufacturing 
industry are 
quite favorable,” 
says E. M. Herr, 
president of 
W e s tinghouse 
Electric & Man- 
ufacturing Co. 
“Building, 
while lessened 
in volume at 
present, gives 
indications of resumption in large volume 
next year. The number of building per- 
mits is increasing and the increase in iron 
and steel production is a good indication of 
activity in this line. 





“Railroads, which have been using large 
quantities of steel products for many 
months, are continuing their purchases in 
large volume. Manufacturers are begin- 
ning to increase their orders and are plan- 
ning for large future commitments. Pros- 
perity in the iron and steel industry is al- 
most invariably followed, after an interval 
of about three or four months, by a cor- 
responding uplift in the production of elec- 





DIVIDENDS 


MIAMI COPPER COMPANY 
61 Broadway, New York 
DIVIDEND NO. 50. 
January 5, 1925. 
The Board of Directors of Miami Copper 
Company have this day declared a dividend 
of fifty cents (50c) per share for the quarter 
year ending December 31st, 1924, on the capi- 
tal stock of the company, payable February 
16, 1925, to stockholders of record at the 
close of business on February 2, 1925. Books 
will not close. 
SAM A. LEWISOHN, Treasurer, 











PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE 








Growth of Business 


Year Gross 


Number of Con-| Aregular quarterly dividend of $2.00 per 
sumers, Dec. 31| share upon the common capital stock of 


1915 $18,778,000 403.545 this company will be paid on January 15, 
1916 18,941,000 421 794 of business December 31, 1924. 

1917 20,1 19,000 450,657 PRELIMINARY EARNINGS 
1918 22,870,000 477,012 Gross earnings. . . . $44,516,128 
1919 26,310,000 520,619 Net after taxes, etc. . . 16,440,571 
1920 34,986,000 569,359 |  stockafterpriorcharges 

060 oO 96.118) Gee =O 
1922 39,205,000 645,410 | Siri eee common 
1923 39,972,000 710,034 
1924 y 44,516,000 760,456 


Common Stock Dividend No. 36 


1925, to shareholders of record at the close 


12 mos. ended November 30, 1924 


Surplus for common 


Surplus over common 
stock dividends . . 557,123 
Listed on New York and other 
Stock Exchanges 











inreste $25,738,000 356,911 


San Francisco’ A. F. HocKENBEAMER 
California Vice-President and Treasurer 




















January 10, 1925 





| Radio 


APCO 


Manufacturing Co. 
Class A Stock 


Preferential and Participating 





This Company, long established 
in the automobile accessory 
field, has become one of the 
foremost makers and distributors 
of high grade radio apparatus. 


Price $25 per share 
To Yield 8% 


In addition, this stock participates 
equally with common stock after $1 
is paid in any one year to common. 


Application has been made to list 
on N. ¥Y. Curb Market 


Write for descriptive circular 
and illustrated folder 


Henry D. Lindsley 
& Co. 


Incorporated 
111 Broadway New York 
Telephone Rector 2320 


6% BONDS 7% 


Send for List and Booklet ‘‘F’ 


PWBrvvxs & Cv. 


INCORPORATED 
Established 1907 


115 Broadway, 60 State St., 
New York Boston 


















































trical machinery and appliances and one 
can confidently predict that an improve- 
ment in the demand for electrical products 
at least equal to that for iron and steel 
will be felt not later than February or 
March. Owing to the more rapid develop- 
ment of the electrical industry, this im- 
provement should be greater in proportion 
than the improvement now in evidence in 
the iron and steel business.” 
oe 


Strength of Rails 


S AMUEL 
REA, presi- 
dent of the 
Pennsylvania 
Railroad Co., in 
answer to inquir- 
ies as to the busi- 
ness outlook for 
1925 from a rail- 
road standpoint 
says: 

“The railroads are interested in good 
business because they make their revenues 
from hauling the traffic which represents 
the output of the business activity of the 
Nation, but they themselves are one of the 
most profound influences on _ business. 
They are among the country’s greatest tax- 
payers. They consume probably one-quar- 
ter of the lumber output, one-third of the 
iron and steel output, one-third of the coal 
mined, and an important percentage of 
the output of practically every basic in- 
dustry of the country. 
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The Proof of the Pudding! 


HE COMPLETE FINANCIAL SERVICE OF THE FINAN- 

CIAL WORLD IS valuable to subscribers only as it makes 

money for them or conserves their investments. We have thous- 

ands of voluntary letters showing that this is just what it does. Below 
are three that came in one mail bag last week and they are typical! 








RELIABLE 


For years I have made a study of the 
Stock Market and incidentially I have sub- 
scribed to most. every known Investment 
service, paying as high as five hundred dol- 
lars yearly for a single subscription. It is 
from your Journal, however, that I have 
received the most valuable guidance and 
greatest benefit. Your service is in my opinion 
the most outstanding in the United States 
as to a reliable conservative guide for the 
average investor. 


I am, yours very truly, 
a, ti. 


Year in and year out—whether the broad trend 


of the market is upward 


or downward—our com- 


plete financial service is invaluable to the man who 
has a dollar invested. Our twenty-three years in 
handling matters financial give us the experienced 
background from which to intelligently advise our 


clients. 
service absurdly low. 


Our large volume makes the cost of our 


Tue FINANCIAL WorLD 


every week, Guenther’s Appraisals of Listed Stocks 











The service of The Financial World has 


PROFITABLE 


Won’t you cooperate 
with us so that we can 
place this low in price and 
high in quality service be- 


been a great help to me. I am making money 
following your advice in buying Philadelphia 
common at 4714, Kennecott at 42%, Chile at 
3014, Mother Lode at 8, Int. & Grt. Northern 
Inc. bonds at 54, M. K. & T. adj. 58 at 50%. 
All have had a good rise since I bought. I 
lost a lot of money not taking your advice to 
get rid of Middle States Oil when it was at 


every month, in com- 
bination with our Con- 
fidential Advice Service 
gives the growing invest- 
ing public in America the 
very service it needs 
most. There are no 
“extras.” 


fore. your friends? By 
spending $10 on a friend 
so that he will be guided 
right. during the coming 
critical year you may 
Save (or make for him) Wishing you a successful and prosperous 
thousands. There is no — 

reason why he should not 
obtain the same benefit 
that our thousands of 

subscribers obtain—benefits like those testified to 
in the letters we reproduce herewith. Make up your 
mind today to see that your friends get this valuable 
complete service during the coming year. Use the 
attached coupon and do it now! 


twelve. I thought you had a grudge against 
them, Now I know better. 


When Chicago & Great Western Pfd. was 
down to 10, you advised me to hold, and I A 


am still holding on your latest advices, al- 
though I have a nice profit now. 

COMPLETE 
SERVICE 





If any publication ever deserved success, 
yours surely does, for any investor or specu- 
lator who follows your advice, can’t help but 
make money. 


Yours sincerely, 
E.. M. H. 














VALUABLE 


On this first day of the New Year I wish 
to convey to you my thanks and appreciation 
for the sound and profitable advice. which I 
have gleaned from your valuable paper during 
the past year and it is my intention to follow 
your most valuable and instructive advice 
closely during the present year and to spread 
the good news among my friends that the 
circulation of your paper in this city may 
be increased. 

I beg to remain, 

Most sincerely yours, 
E. A. G. 





LOW IN PRICE 
HIGH IN QUALITY 


“Tell Your Friends They Need It.” 


ee EE —FOR YOUR CONVENIENCE — — — — — — — — — — — — — — - - 


THE FINANCIAL WORLD, 
53 Park Place, New York. 











Inclosed is $10.00 for which send THE FINANCIAL WORLD for one year (52 issues). In 
addition to this twelve monthly issues of GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS 


and grant the privilege of writing to the confidential advice service for guidance in financial undertak- 
ings during the same period, to— 


-...sent by 


. .. Address 


A Complete Financial Service for $10.00 A Year 

















. The Financial World 
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Activities on Curb 

The New York Curb Exchange gave 
out a summary of its activities for 1924. 
The market is one of the two primary 
ones in New York, in which many mem- 
bers of the New York Stock Exchange 
have an active interest. At the end of 
the year there were 550 regular members 
and 505 associates. The price of mem- 
bership advanced from a low of $4,000 
on January 4 to a high of $9,000 on De- 
cember 5. The number of stocks listed 
or traded in at the end of the year was 
1,035, as well as 119 bonds and 42 foreign 
bonds. The total number of tickers in 
operation at the end of the year was ap- 
proximately 500, which included New 
York, Chicago, Pittsburgh and Wheel- 
ing, W. Va. The service will be extended 
to Boston in the near future. 


John W. Curtis, President of the New 
York Curb Market, said yesterday that 
the year had been a most prosperous one 
for the exchange. He emphasized the 
point that listing requirements had been 
made more stringent during the year and 
that the exchange had named its own ac- 
countant to scrutinize financial statements 
submitted by companies making applica- 
tion for listing. “The Clearing House of 
the exchange has proved its worth during 
the year,” said Mr. Curtis. “At the end 
of the year more than 125 stocks were 
being cleared. Another constructive mea- 
sure we have put into effect during the 
year was the installation of an electric 
clock to stamp the time on reported slips 
of a sale before it is printed on the tape. 
This arrangement kept the Quotation 
Committee informed as to the efficiency 
of the service.” 


Mr. Curtis said that from present ob- 
servations next year will be the largest 
in point of turnover in the history of the 
Curb Market since it has gone indoors. 
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Swift Earns $9.42 
Swift & Co. is in a better position and 
has better prospects than ever before in 
its forty years of business, just completed, 
Louis F. Swift, president, told stockhold- 
ers at the annual meeting of that corpora- 
tion this week. 


Net earnings during the fiscal year end- 
ed November 1, 1924, amounted to $14,- 
125,987, equivalent to $9.42 a share on 
the $150,000,000 capital stock as compared 
with net of $13,184,619, or $8.79 a share 
in the preceding year. Sales in the last 
fiscal year were 775,000,000 against $750,- 
000,000 in the -preceding twelve months. 
Surplus profit of $2,125,987 after 8 per 
cent dividends amounting to $12,000,000 
compared with $1,184,619 in 1923. 
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Handy Digest 
Alex. Brown & Sons of Baltimore are 
distributing, in booklet form, copies of 
the 1925 edition of their Handy-Digest, 
Federal Income Tax, presenting the more 
important features of Income Tax pro- 
cedure for individuals. 














To Keep You Informed 


™ VERY week we list in this column instructive booklets, circulars, 
E periodicals and special letters pertaining to investment and other 
timely subjects, which we believe are of interest and benefit 

to our subscribers. 


Upon request and without obligation, any of those listed below 
will be sent free, direct from the houses by whom issued. 


Kindly send requests to 
Current Literature Department 
THE FINANCIAL Wor Lp, 53 Park Place, New York, N. Y. 


Good Investments for this Year, and for Years to Come—A list broad 
enough in range to meet your particular requirements has been 
prepared by one of the largest banking investment houses in the 
world. 


‘“‘How to Make Your Money Make More Money’’—An interesting book- 
let describing the reasons why so many fail in handling their 
money and outlining methods that have been used for years by 
those who have been successful in investing, with concrete illus- 
trations and specific suggestions. 


“How Long Will Your Estate Last?”—-A new pamphlet, issued by 
one of the largest trust companies of New York City, showing 
how unprotected estates are wasted and a simple method of 
protecting your property. 


First Mortgage Collateral Trust Bonds—One of the oldest and best 
known real estate and mortgage loan concerns in Jacksonville, 
Florida, has issued a booklet explaining in detail their First 
Mortgage Collateral Trust Bonds which they are offering for 
the first time outside of the local market. 


“How to Select Safe Bonds’—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 


“Definitions” —A booklet issued by a well known New York Stock 
Exchange firm, which should be in the hands of investors, giv- 
ing as it does, definitions of terms in connection with stocks 
and bonds. Gladly sent upon request. 


“Why the South Offers Investment Opportunities’”—Explains briefly 
and clearly why the South today is one of the most attractive 
sections of the United States in which to invest, and why it is 
that southern investments yield an average of 1% more inter- 
est with equal safety. 


“The Story of the Straus Plan’—A booklet describing tersely First 
Mortgage Real Estate bonds and their history has been pre- 
pared and is ready for distribution by one of the largest com- 
panies in this field. 


“Diversification and Vigilance’’—An interesting discussion of this sub- 
ject, profitable to any investor, showing the methods employed 
by large institutions and their investment probelms, has been pre- 
pared for distribution by a large investment banking house. 


What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a ‘“‘Customer’s Securities Record Book” 
which is well worth sending for. 


For Dealers in Public Utilities and Industrialh—A pamphlet issued 
quarterly giving quotations on approximately 1,800 issues, also 
weekly quotation sheets on more than 200 active issues. 


Electrical Refrigerator Industry—An analysis of the prospects of this 
industry in relation to the Savage Arms Company has been pre- 
pared by a well known New York Stock Erchange house and 
may be obtained upon request. 


Bonds for Investment—A well known investment banking house has 
ready for distribution a circular which is issued each month con- 
taining descriptions of a wide assortment of government, munic- 
ipal, public utility and railroad bonds. 
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Why operators everywhere are changing 
3 to the New Remington 


Because only in the New Standard 12 
is embodied all of the most modern de- 
velopments and improvements necessary 
to present day typewriter efficiency. 

Its operation is surprisingly easy. Its ex- 
ceptional responsiveness, ‘‘natural’’ touch, 
automatic carriage control and the simple 
adjustability, lessen much of the old 
effort. It is quiet. And the beauty of its 


writing is a source of pride to every typist. 

Each operator should try this new ma- 
chine, in the interest of her employer and 
in justice to herself. 

A demonstration will convince you that 
it is the outstanding model in all typewriter 
history. This demonstration will be gladly 
given in your own office. 

Easy payment terms if desired. 


REMINGTON TYPEWRITER COMPANY 


374 Broadway, New York City 


Branches Everywhere 











New yemington ]9 








